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Independent Auditor’s Report
To the Members of Exotech Plastics Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Exotech Plastics Private Limited (the *“Company™), which
comprise the balance sheet as at 31 March 2022, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, , the aforesaid
financial statements give the information required by the Companies Act, 2013 (“Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2022, and its profit and other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor 's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our opinion on the financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Director’s report, but does not include the
financial statements and our Auditor’s Report thereon. The Directot’s report is expected to be made available
to us after the date of the Auditor’s Report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
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Independent Auditor’s Report on the Audit of the Financial statements of Exotech Plastics Private
Limited for the year ended 31 March 2022 (continued)

When we read the Director’s Report, if we conclude that there is a material .misstatement therein, we are
required to communicate the matter to those charged with governance and take necessary action as applicable,
under the relevant laws and regulations.

Management’s and Board of Directors’ Responsibilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor’s Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management and Board of Directors.
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e Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our Auditor’s Report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our Auditor’s Report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our Auditor’s Report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss (including other comprehensive income),
the statement of changes in equity and the statement of cash flows dealt with by this Report are
in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

¢) On the basis of the written representations received from the directors as on 31 March 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2022 from being appointed as a director in terms of Section 164(2) of the Act.
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Independent Auditor’s Report on the Audit of the Financial statements of Exotech Plastics Private
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)

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

a)

b)

c)

d)

e)

The Company has disclosed the impact of pending litigations as at 31 March 2022 on its
financial position in its financial statements - Refer Note 38 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Pratection Fund by the Company.

(i) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons or entities,
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall:

= directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Company or

= provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(ii) The management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Company from any persons or entities, including foreign entities
(“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that
the Company shall:

= directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party or

= provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries.

(iii)Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (d) (i) and (d) (ii) contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.
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(C) With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, no remuneration is
paid by the Company to its directors during the current year. The Ministry of Corporate Affairs has
not prescribed other details under Section 197(16) of the Act which are required to be commented
upon by us.

for BSR & Co. LLP
Chartered Accountants
[CALI firm registration number: 101248W/W-100022

U‘“ﬂ Genlig

Umang Banka

Partner

Membership No. 223018
UDIN: 22223018AJQIAH9956

Place: Bengaluru
Date: 26 May 2022
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Annexure A to the Independent Auditor’s report on financial statements of Exotech
Plastics Private Limited for the year ended 31 March 2022

With reference to the Annexure A referred to in paragraph 1 in Report on Other Legal and Regulatory
Requirements of the Independent Auditor’s report to the members of Exotech Plastics Private Limited
(‘the Company”) on the financial statements for the year ended 31 March 2022, we report that:

(Referred to in our report of even date)

) (2) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, certain
property, plant and equipment were verified during the year. No material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets.

(¢) The Company does not have any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the lessee).
Accordingly, clause 3(i)(c) of the Order is not applicable.

(d)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its property, plant and equipment
(including Right of Use assets) or intangible assets or both during the year.

(e) According to information and explanations given to us and on the basis of our examination of
the records of the Company, there are no proceedings initiated or pending against the Company
for holding any benami property under the Prohibition of Benami Property Transactions Act,
1988 and rules made thereunder.

(ii) (a) Theinventory has been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records that were more than 10% in the aggregate of each class
of inventory.

(b)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks are in agreement with the books of account of the Company except
as follows :
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Annexure A to the Independent Auditor’s report on financial statements of Exotech
Plastics Private Limited for the year ended 31 March 2022 (continued)

(iii)

Quarter Name of Particulars Amount Amount as Amount of Whether
bank as per reported in difference return/sta
books of the . tement
account quarterly (l,zﬁ: . subseque
Rs.i retarn/ million) ntly
( ey statement rectified
million)
(Rs. in
million)
Q1 ICICI Bank Inventory 122.93 117.27 5.66 No
Q1 ICICI Bank Trade Receivable 156.64 128.24 28.40 No
Ql ICICI Bank Trade Payable 96.56 75.44 21.12 No
Q2 ICICI Bank [nventory 113.76 113.17 0.59 No
Q2 ICICI Bank Trade Receivable 217.56 192.18 25.38 No
Q2 ICICI Bank Trade Payable 143.50 125.90 17.60 No
Q3 [CICI Bank Inventory 122.31 121.72 0.59 No
Q3 ICICI Bank Trade Receivable 214.05 187.26 26.79 No
Q3 ICICI Bank Trade Payable 121.28 110.44 10.84 No
Q4 ICICI Bank [nventory 135.90 135.30 0.60 No
Q4 ICICI Bank Trade Receivable 271.29 228.94 42.35 No
| Q4 ICICI Bank Trade Payable 165.47 157.17 8.30 No J

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any investments and has not provided any
guarantee or security or granted any advance in nature of loans, secured or unsecured to companies,
firms. limited liability partnership or any other parties during the year . The Company has granted
loans to other parties (employees) in respect of which the requisite information is as below. The

Company has not granted any loans to companies, firms and limited liability partnerships during the
year.

(a)  Based on the audit procedures carried on by us and as per the information and explanations
" given to us, the Company has granted loans to other parties (employees) as below:

Particulars Amount
(Rs. in million)

Aggregate amount during the year

Others (employees) 1.76
Balance outstanding as at balance sheet date
Others (employees) 0.79 J
(b) According to the information and explanations given to us and based on the audit procedures

conducted by us, in our opinion the terms and conditions of the grant of loans are, prima facie,
not prejudicial to the interest of the Company.
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Annexure A to the Independent Auditor’s report on financial statements of Exotech
Plastics Private Limited for the year ended 31 March 2022 (continued)

(iv)

)

(vi)

(vii)

© According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given to other parties (employees) , in our
opinion the repayment of principal has been regular. The loan given are interest free and hence
there are no stipulation with respect to payment of interest. Further, the Company has not
given any advance in the nature of loan to any party during the year.

(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given. Further, the Company has not given any advances in the nature of loans to any
party during the year.

(e) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan granted falling due during the year, which has
been renewed or extended or fresh loans granted to settle the overdues of existing loans given
to same parties. Further, the Company has not given any advances in the nature of loans to
any party during the year.

) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not granted any loans either repayable on
demand or without specifying any terms or period of repayment. Further, the Company has
not given any advances in the nature of loans to any party during the year.

According to the information and explanations given to us and on the basis of our examination of
records of the Company, the Company has neither made any investments nor has it given loans or
provided guarantee or security and therefore the relevant provisions of Sections 185 and 186 of the
Companies Act. 2013 (“the Act”) are not applicable to the Company. Accordingly, clause 3(iv) of
the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits from the
public. Accordingly, clause 3(v) of the Order is not applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the rules
prescribed by the Central Government of India for maintenance of cost records under Section 148(1)
of the Act in respect of its manufactured goods (and/or services provided by it) and are of the opinion
that prima facie. the prescribed accounts and records have been made and maintained. However, we
have not carried out a detailed examination of the records with a view to determine whether these are
accurate or complete.

(@) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into Goods and services tax. According to the information and explanations given to
us and on the basis of our examination of the records of the Company, in our opinion amounts
deducted / accrued in the books of account in respect of undisputed statutory dues including
Goods and services tax, Provident fund, Employees’ state insurance, Income-tax, Duty of
customs. Cess and other statutory dues have been regularly deposited with the appropriate
authorities, as there have been slight delays in few cases of Income-tax.

According to the information and explanations given Lo us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and
Services Tax (‘GST’). Provident fund, Employees™ state insurance, Income-tax, Duty of
customs, cess and other statutory dues were in atrears as at 31 March 2022 for a period of more
than six months from the date they became payable.
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Annexure A to the Independent Auditor’s report on financial statements of Exotech
Plastics Private Limited for the year ended 31 March 2022 (continued)

(b)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Service Tax,
Provident fund, Employees state insurance, Income-tax, Duty of customs or cess or other
statutory dues which have not been deposited on account of any dispute except for the
following:

Name of the statute | Nature of the | Amount (Rs.) | Period to which Forum where

dues the amount dispute is pending
relates
The Income tax Act, | Income Tax 264,337 2007-2008, 2009-| Assessing Officer,
1961 2010 and 2013- Mumbai
2014
The Wealth tax Act, | Wealth Tax 214,541 2009-2010 Assessing Officer,
1957 Mumbai

(viii) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income Tax Act,
1961 as income during the year.

(ix) (@

(b)

(c)

(d)

(€)

(H

x) (@

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of borrowing or
in the payment of interest thereon to any lender. In respect of loan taken by the Company, the
repayment of principal and payment of interest has been stipulated however the same is not yet
due.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiary, associate or joint venture (as
defined under the Act) during the year ended 31 March 2022. Accordingly, clause 3(ix)(e) is
not applicable.

The Company does not hold any investment in any subsidiary, associate or joint venture (as
defined under the Act) during the year ended 31 March 2022. Accordingly, clause 3(ix)(f) is
not applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) Accordingly, clause 3(x)(a) of the Order is not applicable.
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Annexure A to the Independent Auditor’s report on financial statements of Exotech
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(b)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, clause 3(x)(b) of the Order is not applicable.

(a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined in
Standards on Auditing, we report that no fraud by the Company or on the Company has been
noticed or reported during the course of the audit.

(b)  According to the information and explanations given to us, no report under sub-section (12)
of Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under
Rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government of
India.

(c)  Based on the information and explanations provided to us, the Company does not have a vigil
mechanism and is not required to have a vigil mechanism as per the Act or SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by the
provisions of Section 177 of the Act are not applicable to the Company. In our opinion and according
to the information and explanations given to us and on the basis of our examination of records of the
Company, transactions with the related parties are in compliance with Section 188 of the Act where
applicable and details of such transactions have been disclosed in the standalone financial statements
as required by the applicable accounting standards.

(a) Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

(b) We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and
hence, provisions of Section 192 of the Act are not applicable to the Company.

(a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

(b) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(¢) The Company is not a Core [nvestment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.
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(xvii)

(xviii)

(xix)

(xx)

(d) The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable

The Company has not incurred cash losses in the current and in the immediately preceding financial
year.

There has been no resignation of the Statutory Auditors during the year. Accordingly, clause 3(xviii)
of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the Audit Report that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of the Audit
Report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when
they fall due

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly, clauses
3(xx)(a) and 3(xx)(b) of the Order are not applicable.

for BSR & Co. LLP
Chartered Accountants
ICAI firm registration number: 101248W/W-100022

) Lot

Partner
Membership No. 223018
UDIN: 22223018AJQIAH9956

Place: Bengaluru
Date: 26 May 2022
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Annexure B to the Independent Auditor’s report on the financial statements of Exotech Plastics
Private Limited for the period ended 31 March 2022.

Report on the internal financial controls with reference to the aforesaid financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Exotech Plastics
Private Limited (“the Company”) as of 31 March 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2022, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and whether such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding
of such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
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Annexure B to the Independent Auditor’s report on the financial statements of Exotech Plastics
Private Limited for the period ended 31 March 2022 (continued)

Auditor’s Responsibility (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

for BSR & Co. LLP
Chartered Accountants
ICAI firm registration number: 101248W/W-100022

\Jusr borke-

Umang Barnka

Partner

Membership No. 223018
UDIN: 22223018AJQIAH9956

Place: Bengaluru
Date: 26 May 2022



Exotech Plastics Private Limited (formerly known as Exotech Zanini Industries Private Limited)
Balance Sheet
(% 1n million)

Particulars Note Asat As at
s 31 March 2022 31 March 2021

ASSETS
Non-current assets

Property, Plant and Equipment 3 138.60 161 81
investment Property 4 -
Right-of-use assets 22 114 56 127.06
Other Intangible assets 5 118 0.02
Financial Assets
i, Other non-current financial assets [/ 10.48 9.89
Income tax assets (net) 8 - 0.42
Deferred tax assels (net) 9 15.64 6.54
Other non-current assets 10 12,21 1.26
Total Non-current assets 192.67 307.00
Current assets
Inventories 1 13590 11250
Financial Assets
i Trade receivables 12 271.29 225.16
it Cash and cash equivalents 13 111.42 11123
i Bank balances other than Cash and cash equivalents 14 14,21 13.60
iv Loans [ 079 0.55
v Other current financial assets 7 0.31 0.36
QOther current assets 10 12.75 30.53
Taotal Current assets 546.67 493,93
Total Assets 839,34 800.93
EQUITY AND LIABILITIES
Equity
Equity Share capital 1 28.00 28.00
Other Equlity 16 361.15 324.67
Total Equity 389.15 352.67
Liabilities
Non-current liabilities
Financial Liabilities
1, Non current borrowings 17 20.00 3ie
ii. Lease liabilities 22 140.75 15132
iii. Other financial Labilities 19 012 B
Total Non-current liabilities 160.87 154.48
Current liabilities
Financial Liabilities
i Current borrowings 17 48.88 46.22
n Lease liabilities 22 2776 27.7¢
liv. Trade paynbles 18
a1 tatal oussranding dues to micro enterprises and small enterprises 84,65 334
4 tatal outstapding dues to creditors other than micro enterprises and 80.82 145.27
w Other current financial habilities 19 275 1119
income tax liability (net) 8 0.56 311
Other current liabilities 21 2415 46.01
Current provisions 20 9,81 5.88
Total Current Linbilities 289.32 293.78
Total Linbilitics 450.19 448.26
Total Equity and Liabilities 839,34 800.93
Significant accounting policies 2
See accompanying notes to the financial statements
As per our report of even date attached
Jor BSR & Co. LLP for and on behalf of Board of Directors of
Chartered Accountants Exotech Plastics Private Limited
Firm's registration number: 101248 W/W-100022 (formerly known as Exotech Zanini tndustrre \7!\'{]’“: Lamued)
@xﬂ'\"% \
Limung Banka Seph Sunjay fifnapar
Partner Director 1 Mpec

Membership number 223018 DIN : 00784084 DN (R02985)
Place: Bengaluru Place: Pune Place: Pune
Date, 26 May 2022 Date: 26 May 2022 Date: 26 May 2022



Exotech Plastics Private Limited (formerly known as Exotech Zanini Industries Private Limited)

Statement of Profit and Loss
(¢ in million)

Particulars Notes For the year ended For the year ended
31 March 2022 31 March 2021

Income
Revenue From Operations 23 1,020.24 685.26
Other Income 24 8.24 64.15
Total income 1,028.48 749.41
Expenses
Cost of raw materials consumed 25 599.34 383.26
Changes in inventory of finished goods and work-in-progress 26 (20.60) (9.35)
Employee benefits expense 27 10129 8221
Finance costs 28 25.50 2394
Depreciation and amortization expense 29 5171 4833
Other expenses 30 216.40 154.94
Total expenses 973.64 683,33
Profit before tax 54.84 66.08
Tax expenses 31

Current tax 24.27 13.81

Deferred tax (credit) / charge (8.21) 021
Total tax expense 16.06 14.02
Profit for the year 38.78 52,06
Other Comprehensive (Expense) / Income
Items that will not be reclassified subsequently io profit or loss
Re-measurements of defined benefit plans 39 319) (0.12)
Incame tax relating to items that will not be reclassified to profit or loss 31 0.89 0.04
Other comprehensive expense for the year, net of tax (2.30) (0.08)
Total Comprehensive Income for the year 36.48 51.98
Earnings per equity share (face value of ¥10 each)

Basic and Diluted (in 3) 32 13.85 18.59
Significant accounting policies 2
See accompanying notes to the financial statements
As per our report of even date attached
for BSR & Co. LLP for and on behalf of Board of Directors of
Chartered Accouniants Exotech Plastics Private Limited
Firm's registration number: 101248W/W-100022 (formerly known as Exotech Zamni Industries Private Limited)

{ohg-

.

Umunng Bank! * Sanjay Thgpur
Pariner Director Director
Membership number: 223018 DIN : 00784084 DIN 010851
Place: Bengaluru Place: Pune Place: Pune

Date: 26 May 2022 Date: 26 May 2022 Date' 26 May 2022



Exotech Plastics Private Limited (formerly known as Exotech Zanini Industries Private Limited)

Statement of Changes in Equity

Equity share capital

(T in mullion)

Particulars Asat As at

31 Murch 2022 31 March 2021
Opiening Balance 2800 28,00
Changes in equity share capital [reler Note 15{a}l - -
Closing balance 28.00_ 28.00
Other equity

(< inanitlion]
Particulars Reserves and surplus Total
Items of other
Securities premium| Retained earnings comprchenswe
income

As at 1 April 2021 22.80 298.36 3.51 324.67
Profit for the year - 38.78 - 3878
Other comprehensive income / (expense) - - (230) (2.30)
Total comprehensive income - 38.78 (2.30) 36.48
As at 31 March 2022 22.80 337.14 1.21 361.15
As at T April 2020 22.80 246,30 3.59 272,69
Prafit for the year - 52.06 E 5206
Othier comprehensive income / (expense) - - (0.08) (0.08)
Total comprehensive income - 52.06 (0.5 51.98
As at 31 March 2021 22.80 298.36 3.51 324.67

Significant accounting policies (refer Note 2)
See accompanying notes to the financial statements
As per our report of even date attached

for BSR & Co. LLP
Chartered Accountanis
Finn's registration number: 101248W/W-100022

o bete-

Umang Banka

Partner

Membership number: 223018
Place: Bengaluru

Date: 26 May 2022

for and on behalf of Board of Directors of

Exotech Plastics Private Limited

e
DIN - 00784084
Place: Pune

Date: 26 May 2022

Sanjuy I'h
Director

(formerly known as Exotech Zamni Inctusiries Private Limited)

DIN : 01029851
Place Pune
Dats. 26 May 022



Exotech Plastics Private Limited (formerly known as Exotech Zanini Industrices Private Limited)

Statement of cash flows

(2 1n mitlion)

Particulars

For the year ended  For the year ended

31 March 2022

31 March 2021

Cash flow from operating activities

Profit before tax 54.84 66.08
Adjustments:
Depreciation and amortizalion expense 5174 4833
Profit on sale of property, plunt and equipment, net (0.62) .
Profit on sale of investment property - (5383)
Interest income (3.37) (1.84)
Interest expense 25.50 23.05
Unrealised foreign exchange loss, net . 0,04
Loss allowances on {inancial assets, net (0.33) 0.12
Bad debt written off 0.08 016
Fair value gain on financials instruments - (2.18)
Operating cash flow before working capital changes 127.81 79.93
Adjustments for increase/ decrease in operating assets and linbilitics
Changes in trade receivables (45.66) 16.67)
Changes in inventories (23.40) (18.25)
Changes in loans (0.24) 3.53
Changes in non-financial assets 17.78 (9.44)
Changes in financial assets 0.3 (8.10)
Changes in non-financial liabilities (21.80) 5.54
Changes in trade payables 16 86 5428
Changes in financial liabilites 113 (S 44)
Chunges in provisions 0.74 0.25
Cash generated from operations 72.85 85.63
Income tax paid, net of refund (31.40) (10.80)
Net cash generated from operating activities (A} 41.39 74.83
Cash flow from Tnvesting activities
Purchase of property, plant and equipment and intangible assets (27.63) 2.97)
Proceeds from sale of investment property . 58.20
Proceeds from sale of property, plant and equipment 052
Interest received on deposits 252 118
Investment in term deposits - (0.71)
Net cash (used in) / from investing activities (B) (24.58) 55.70
Cash flow from Financing activities
Proceeds from short-tenn borrowings, net 13,11 6,05
Repayment of leng-term barrowings (13,61 (6.09)
Inter carparate loan from holding company (refer Note 36) 20.00 .
Payment of lease liabilities (including interest) 27.77) (27.76)
Interest paid (8.35) (4.29)
Net cash used in financing activities (C) (16.62) (32.09%
Net increase in Cash and cash equivalents (A+ B+ C) 019 98 44
Cash and cash equivalents at the beginning of the year 111,23 12,79
Cash and cash equivalents at the end of the year (refer Note 13) 11142 111.23
Components of Cash and cash equivalents (refer Note 13)
Cash on hand
Balance with banks
- in current account 0,20 2,86
- in cash credit account 4970 78.24
- depesits with original maturity of less than 3 months 6152 30.13
Cash and cash equivalents as per Balance sheet 1i1.42 111.23
Reconciliation berween opening and closing balance for liabilities arising from financing activities:
(il
Particulars Opening balance Non-cash Clusing balance
PAprilzoal  Cmflows moyements 31 March 2022
Long-term bamowings 13.61 (13.61) - -
Inter corporate loan from holdiny company - 20.00 - 20,00
Short-term borrowings 3577 13.11 . 48,88
Tnterest accrued but not due 0.0s (835) 842 012
Leases 179.08 (27.77} 17.20 168 51
Total liabilities from finuneing activities 228.51 (16.62) 25.02 237,51




Exotech Plastics Private Limited (formerly known as Exotech Zanini Industries Private Limited)

Statement of Cash Flows (Continued)

in million
Particulars Opening balance Non-cash Closing balance
1 April 2020 o Sk muvements 31 March 2021
Long-term borrowings 1970 (6.09) - 13.61
Short-term borrowings 2972 6.05 - 3577
Interest accrued but not due 0.09 (4.29) 425 0.05
Leases 188,64 (27.76) 18.20 179.08
Total liabilities from financing activities 238.15 (32.09) 2245 228.51

The above cash flow statement has been prepared under the indirect method as set out in Ind AS 7 "Statement of Cash Flows" prescibed under the Companies (Indian
Accounting Standard) Rules, 2013 under (he Campanies Act, 2013.

Significant accounting policies (refer Note 2)
See accompanying notes to the financial statements
As per our report of even date attached

for BSR & Co. LLP for and on behalf of Board of Directors of
Chartered Accountants Exotech Plastics Private Limited
Firm's registration number: 101248W/W-100022 : (formerly known as Exotech Zanini lichustrieff Private Limited)

Lods p

Sanjay Thapar
Director

Director

Partner
Membership number: 223018 DIN : 00784084 OIN : 01029851
Place: Bengaluru Place: Pune Place. Pune

Date: 26 May 2022 Date: 26 May 2022 Date: 26 May 2022



Exotech Plastic Private Limited (formerly known as Exotech Zanini Industries Private Limited)
Significant accounting policies

1) Company overview

Exotech Plastic Private Limited is a Company, incorporated under the Companies act 1956, on 17 July 1996 and domiciled in India. The Company
is engaged in the business of manufacturing and supply of components, assemblies, accessories of plastics and other materials for application and
use in automotive industry, consumer durables, agro industries and construction.

The registered office of the Company is at Plot No, F-27 C, MIDC Ranjangaon Village Karegaon, Taluka Shirur, Pune — 412220, Maharashtra,
India. The Company is a wholly owned subsidiary of $.J.S. Enterprises Limited

a) Statement of Compliance and presentation

These financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companics
{Indian Accounting Standards) Rules, 2015 as amended and notified under Section 133 of the Comparnies Act, 2013 (the “Act’) and other
relevant provisions of the Act.

These financial statements were approved by the Board of Directors of the Company in their meeting held on 26 May 2022

b) Basis of measurement

The financial Statements have been prepared on a historical cost convention and on an accrual basis of accounting, except:
a) Defined benefit and other long-term employee benefits where plan asset is measured at fair value less present value of defined benefit
obligations.

b) Certain financial instruments that are measured at fair values at the end of each reporting period, as explained in the accounting policies
below

Accounting policies have been consistently applied except where a newly issued Indian Accounting Standard is initially adopted or a revision
{0 an existing Indian Accounting Standard requires a change in the accounting policy hitherta in use.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between the market participants at the measurement
date

These financial statements have been prepared as a going concern on the basis of relevant Ind AS that are effective at the Company’s reporting
date, 31 March 2022.

¢) Functional currency and presentation

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All amounts have been
rounded-off 1o the nearest millions up to two decimal places, unless otherwise mentioned.

d) Use of estimates, assumptions and judgements

The preparation of financial stalements in con formity with Ind AS requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, the disclosure of contingent liabilities on the date of
the financial statements and the reported amount of income and expenses for the year reported. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. They are based on historical experience and other factors that are
helieved to be reasonable under the circumstance. Revisions to accounting estimates are recogmised in the year in which the estimates are
revised, and future periods are affected.

Assumptions, judgements and estimation:
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year ending 31
March 2022 is included in the following notes:

- Note 2 (b) and Note 2 (c)- Useful life of property, plant and equipment and intangible assets;

- Note 2 (f) - Impairment of financial assets;

- Note 2 (i) - Measurement of defined benefit obligations: key actuarial assumptions;

- Note 2 (k) - Lease classification;

- Note 2 (m) - Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow
of resources

impact of COVID-19 (Global Pandemic)

The Company has been taking steps, proactively, to protect the health of employees and the working environment from the spread of Covid-19
The Company has considered the possible effects that may result from the global health pandemic relating to Covid-19 on its pperatons,
Management believes that 1t has aken nto account external and internal information for assessing the possible mpact of Covid-19 on vanous
lements of its financial results, including its liquidity posttion and the recoverability of assets, However, the Impact assessment of Covid-19 15 a
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Exotech Plastic Private Limited (formerly known as Exotech Zanini Industries Private Limited)
Significant accounting policies (Continued)

continuing process, given the uncertainties associated with its nature and duration. The Company will continue to monitor any material changes to
future economic conditions and the consequent impact on its business, if any.

e) Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
e Expected to be realized or intended to be sold or consumed in normal operating eyele
o Held primarily for the purpose of trading
o Expected to be realized within twelve maonths after the reporting period, or
e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.

A liability is treated as current when:

o It is expected to be settled in normal operating cycle,

o It is held primarily for the purpose of trading,

e It is due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period *

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and non-current liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, The Company
has identified twelve months as its operating cycle.

f)  Fair value measurement
Certain accounting policies and disclosures of the Company require the measurement of fair values, for both financial and non-financial assets
and liabilities.

The Company has an established control Framework with respect to the measurement of fair values, The valuation team regularly reviews
sipnificant unobservable inputs and valuation adjustments.

Fair values are categorised into different levels in a fuir value hicrarchy based on the inputs used in the valuation technigues as follows:

- Level 1: guoted prices (unadjusted) m active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.¢. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. 1f the inputs used to
mensure the fair value of an asset or a liability fall into different levels ofthe fair value hierarchy. then the fair value measurement is categorised
in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has
occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:
- Note 33 and 34: financial instruments

2) Summary of significant accounting policies
(a) Revenue recognition

Sale of goods
Revenue is recopnised upon transfer of control of promised goods or services to customer in an amount that reflects the consideration the

Company expects to receive in exchange for those goods.

The Company recognises revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goads or services

Revenue is measured at fair value of the consideration received or receivable, after deduction of uny trade discounts, volume rebates and any
taxes or duties collected on behalf of the government which arc levied on sales such as goods and services tax, etc: For certan contracts that
permits the customer to return an item, revenue is recognised to the extent that it is probable that a significant reversal m the amount of
cumulative revenue recognised will not occur and is reassessed at the end of each reporting period.

Revenue from sale of products is recognised at the point in time when control is transferred to customer.

/R Co N\




Exotech Plastic Private Limited (formerly known as Exotech Zanini Industries Private Limited)
Significant accounting policies (Continued)

Costs that relate directly to a contract and incurred in securing a contract are recognized as an asset and amortized over the contract term as
reduction in revenue

Further, revenue from sale of goods is recognized based on a 5-5tep Methodology which is as follows:
Step 1* Identify the contract(s) with a customer

Step 2: Identify the performance obligation in contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Contracts are subject to modification to account for changes in contract specilication and requirements, The Company reviews modification to
contract in conjunction with the original contract, basis which the transaction price could be allocated to a new performunce obligation, or
transaction price of an existing obligation could undergo a chunge. In the event transaction price 15 revised for existing obligation. o cumulative
adjustment is accounted for

Scrap sales
Revenue from sale of scraps in the course of ordinary activitics is measured at the fair value of the consideration received or receivable

Trade receivables

A trade receivable is recognised if the amount of consideration is unconditional (i.e.. only the passage of time is required hefore payment of
the consideration is duc). Refer to accounting policies of financial asscls in seetion - Financial instruments — initial recognition and subsequent
measurement.

Unbilled revenue

Unbilled revenue are recognised when there is excess of revenue ¢arned over billings on contracts. Contract assels arc classified as unbilled
receivables (only act of invoicing is pending) when there is unconditional right to receive cash, and only passage of time is required, as per
contractual terms.

Unearned or deferred revenue is recognised when there are billings in excess of revenues,

Sale of services
Revenue with respect to sale of services is recognized when the services are rendered. and no significant uncertamty exists reearding the
collection of consideration

Variable consideration

If the consideration in a contract includes a variable amount, such as sales returns and discounts, the Company estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is estimated at
contract inception and constrained until itis highly probable that a significant revenue reversal in the amount of cumulative revenue recognised
will not occur when the associated uncertainty with the variable consideration is subsequently resolved.

Other income
Other incorne comprises interest income on deposits, gain/ (losses) on disposal of financial assets and non-financial assets. 1t is recognised on
accrual basis except where the receipt of income is uncertain.

Interest income is recognised using the effective interest method. The *effective interest raie’ is the rate that exactly discounts the estimated
future cash payments or receipts over the expected life of the financial mstrument to:

« The gross carrying amount of the financial asset; or

- The amortised cost of the financial Liability,

Dividend income is accounted when the right to receive the dividend is established, Dividend income is included under the head “Other income”
in the statement of profit and loss account.

Government Grant

Government grants are recognized where there is fensonable assurance that the grant will be received, and all attached condition will be
complied with, When the grant reluted to an expense item, it is recognized us income on a systematic basis over the period that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to o assel, it is recognized as mcome i proportion to
depreciation charged over the expected useful life of the rel ated asset.




Exotech Plastic Private Limited (formerly known as Exotech Zanini Industries Private Limited)
Significant accounting policies (Continued)

(b) Property, plant and equipment
Property, plant and equipment, excluding Freehold land are curried at cost less accumulated depreciation and impairment losses ifany. The
cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any import dutigs and other taxes
(other than those subsequently recoverable from the tax authorities), any directly attributuble expenditure on bringing the ussets to working
condition for its intended use and estimated cost of dismantling and removing the items and restoring the site on which it is located

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct Iabour, any other costs directly

attributable to bringing the item to working condition for its intended use and estimated costs of dismantling and removing them and restoring
the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant and equipment,

Subsequent expenditure is capitalized enly if it is probable that the future economic benefits associated with the expenditure will flow to the
Company and such expenditure can be measured reliably.

Repairs and maintenance costs are recognized in the statement of pro fit and loss when incurred. The cost and related accumulated depreciation
are eliminated from the financial statements upon sale or retirement of the asset and the resultant gains or losses are recognized in the statement
of profit and loss. Assets to be disposed off are reported at thie lower of the carrying value or the fair value less cost to sell.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as sepirate items (major
components) of property. plant and equipment.”

A property, plant and equipment is eliminated from the standalone financial statements on disposal or when no further bene fit is expected from
its use and disposal Assets retired from active use and held for disposal are generally stated at the lower of their net book value and net
realizable value. Any gain or losses arising disposal of property, plant and equipment is recognized in the statement of prolit and loss.

Advance paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date classified as capital advances
under other non-current assets and the cost of the assets not put 10 use before such date are disclosed under capital work in progress

Depreciation and useful lives

Depreciable amount for assets is the cost of asset Jess its estimated residual value. Depreciation on Property, Plant and Equipment 15 calculated
on a straight-line basis using the rates arrived at based on the useful lives estimated by the management. Based on the intemal technical
assessment, the management believes that the useful lives as given below, which are different from those prescribed in Part C of schedule 11 of
the Act, best represent the period over which Management expects to use these assets.

Property, Plant and Equipment Management's estimate of useful life (in years) Useful life as per Schedule 11
| Building 30 30
Electrical Installations 10 10
Plant and machineries 15 15
Furniture and fixtures 10 )
Computers 3 3
Servers 3 6
Office equipment 5 5
| Vehicle 3 8

With effect from | April. 2020, based on the technical evaluation, the Company has revised the estimated useful lives of certain category of
property, plant and cquipment. The change in accounting estimate is applied prospectively in accordance with Ind AS 8, “Accounting policies,
changes in accounting estimates and errors’ and has an impact om the depreciation expense. The financial impact due to the change in the
estimate is disclosed in Note 3

The estimated useful lives of property, plant and equipment for the current and comparative periods are as follows:

Class of assets Previous useful life Revised useful life
| Furniture and fixture 135 10
Office equipments 15 5
Plant and machineries 5-30 15
Vehicles 15 8

Freehold tand is not depreciated. The estimated useful lives, residual vatues and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.




Exotech Plastic Private Limited (formerly known as Exotech Zanini Industries Private Limited)
Significant accounting policies (Continued)

(e)

()

()

An asset’s carrying amount is written down immediately to its recoverable amount if the assel's carrying amount is greater than its estimated
recoverable amount. Gains and losses on disposal are determined by comparing proceeds with carrying amount. These are included in statement
of profit or loss within other gains / losses.

Other Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated
impairment losses. Intangible assets are amartized over their respective individual estimated useful lives on a straight-line bagis, from the date
that they are available for use. The estimated useful life of an identifiable intangible asset1s based on a number of factors including the effects
of obsolescence, demand, competition. and other econamic factors (such as the stability of the industry, and known technologieal advances),
and the level of maintenance expenditures required to obtain the expected future cash flows from the asset. Amortization methods and useful
lives are reviewed periodically including at each financial year end

The useful lives of intangible assets that is considered for amortization of intangible assets are as follows:

Intangible Asset Management's estimate of useful life (in years)

Computer Software 3

The residual values, useful lives and method of amortization of intangible assets are reviewed at each financial year end and adjusted, if
appropriate

An intangible asset is derccognised on disposal, or when no future cconomic benefits are expected from use. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are
recognised in statement of profit and loss.

Impairment of non-financial asset

intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances idicate that
their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (1. the gher of the fair value
Jess cost to sell and the value in- use) is determined on an individual asset basis unless the nsset does not generate cash flowvs that are largely
independent of those from other assels. In such cases, the recoverable amount is determined for the cash generating unit (CGU) w which the
asset belongs.

[f such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measured by the amount by
which the carrying value of the nssets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement
of profit and loss if there has been a change in the estimates used to determine the recoverable amount.

The carrying amount of the asset / CGU is increased to its revised recoverable amount, provided that this amount does not exceed the carrying
amount that would have been determined (net of any aceuinilated amortization or depreciation) had no impairment loss been recognized for
the asset in prior years

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost of inventories comprises purchase price, costs of conversion and other
costs incurred in bringing the inventories to their present location and condition. In determining the cost, weighted average cost is used. MNet
realizable value is the estimated selling price in the ordinary course of business. less estimated costs 1o sell. The comparison of cost and net
realizable value is made on an item-hy-item basis.

The method of determination of cost is as follows:

o Raw materials and components— Simple average basis
» Work-in-progress — includes cost of conversion.

« Finished gonds— includes cost of conversion.

o Goods in transit — at purchase cost

The net realizable value of work-in-progress is determined with reference to the net realizable value of related finished goods. Raw materials
and other supplies held for use in production of inventaries are iot written down below cost except in cases where material prices have declimed.
and it is estimated that the cost of the finished products will exceed their net realizable value. Fixed production overheads are allocated on the
basis of normal capacity of production failities. The provision for inventory obsolescence is assessed periodically and is provided as cons idered
necessary
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(§ Financial Instruments

A. Financial assets

i) Recognition and initial measurement

Trade receivables and debt securities are initially recognized when they are originated. All other financial assets and Habilities are initially
recognized when the Company becomes a party to contractual provisions of the instrument.

All financial instruments are recognised initially at fair value. Transaction costs that are attributable to the acquisition of the financial asset
(other thar financial assets recorded at fair value through profit or loss) are included in the fuir value of the financial assets.

ii) Classification and subsequent measurement

Financial assets
On initial recognition, a financial instrument is classified and measured at

»  Amortised cost

«  Fair value through other comprehensive income (FVOCI) - debt instruments;

+  Fair value through other comprehensive income (FVOCI) - equity investments; or
«  Fair value through profit and loss (FVTPL).

Financial assets are not classified subsequent to their initial recognition, except if and in the period the Company changes its business model
for managing financial assets.

A financial asset is measured at amortised cost if it meets both the following conditions and is not designated as at FVTPL:

¢ The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
.~ The contractual terms of the financial assets give rise on a specified date to cash flows that are solely payments of principal and interest
on the principal amounts outstanding.

A debt investment is measured at FVTOCI if it meets both of the following conditions and is not designated as at FVTPL

«  The asset is held within a business model whose objective is achieved by both collecting contractual cash flow and selling financial
assets; and

«  The contractual terms of the financial assets give rise on a specified date to cash flows that are solely payments of principal and interest
on the principal amounts outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subscquent changes in
the investment’s fair value in OCI (designated as FVOCI- equity investment). This election is made on an investment-to-investment basis.

All financial assets not classified as amortised cost or FVOCL as described above are measured at FVTPL On initial recognution, the Company
may irrevocably designate a finaneial asset that otherwise meets the requirements to be meusured at amortised cost or at FVOC| as at FVTPL,
if domg so eliminates or significantly reduces an accounting mistake that would otherwise arise

Financial assets: Subsequent measurement and gains and losses

Financial assets, at FVTPL:
These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend income are recognized in the
statement of profit or loss

Financial assets at amortised cost:

These nssets are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss on derecognition
is recognized in the statement of profit or loss.

Debt investments at FYTOCL:

These assets are subsequently measured at fair value. Interest income under effective interest method, foreign exchange gains and losses and
impairment are recognized in the statement of profit or loss. Other net gains and losses are recognized in OCL On derecognition, gains and
losses accumulated in OCI are reclassified to the statement of profit or loss.

Equity investments at FVTOCT:

These assets are subsequently measured at fair value. Dividends are recognized as income in the statement of profit or loss unless the dividend
clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognized in OCland are not reclassified to
the statement of profit or loss
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Financial Instruments (continued)

Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its assets carried at amortised cost. The impairnient
methodology applied depends on whether there has been a significant increase in credit risk. Note 34 details how the Company determines
whether there has been a significant increase in credit risk.

In aceordance with Ind AS 109, the Company applies expected eredit loss (“ECL") model for measurement and recognition of unpairment
loss, The Company follows 'simplified approach' for recognition of impairment loss allowanee on financial assets. trade receivables. The
application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Campany determines that whetherthere hus been a significant
increase in the credit risk sinee initial recognition. Iferedit nisk has not increased significantly, 12-month ECL is used ta provide for impairment
loss. However, if credit risk has increased significantly, lifetime ECL is used. I in subsequent period, eredit quality ol the instruntent IMProves
such thar there is no longer a significant increase in credit risk since initial recognition, then the Company reverts Lo recognising impairment
loss allowance based on 12 month ECL.

iii) Derecognition of financial assets

A financial asset is derecognized only when:

» the Company has transferred the rights 1o receive cash flows from financial asset or

« retaing the contractual rights to receive the cash flows from financial asset but assumed a contractual obligation to pay the cash flows to one
or more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership
of the financial asset, [n such cases, the financial asset is derecognized. Where the Company has not transferred substantially all risks and
rewards of ownership of the financial asset, the financial asset is not derecognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset,
the financial asset is derecognized if the Company has not retained control of the financial asset. Where the Company retuins control of the
financial asset, the asset is continued to be recognized to the extent of continuing involvement in the financial asset.

B. Financial liability

i) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss or amertised cost. All financial
liabilities are recognized initially at fair value and, in case of loans and borrowings and payables, net of directly attributable transaclion costs.

ii) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or logs include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109 Scparate embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit or loss,

Financial liabilities desipnated upon initial recognition at fair value through profit or loss are designated as suchat the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fuir value gains/ losses attributable 1w changes in own
eredit risk are recognized in OCL These gains/ losses are not subsequently transferred to statement of profit and loss. However. the Company
miay transfer the cumulative gain or loss withm equity. All other changes in fair value of such Liability are recognized in the statement of pro fit
orloss. The Company has not designated any financial liability as at fair value through profit or loss.

Amortised cost

After initial recognition, interest-bearing loans and horrowings are subsequently measured at amortised cost using the Effcctive Interest Raie
(“EIR™) method. Gains and losses are recognized in profit or loss when the linbilities are derecugnized as well as through the EIR amortization
process.

Amortised cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR The EIR amortization is included as finance costs in the statement of profit and loss
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Financial Instruments (continued)

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holdet for a loss
it incurs hecause the specified party fails to make a payment when due in accordance with the terms of 4 debt instrument. Financial guarantee
contracts are recognized initially as a liability at fair valuc, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of
Ind AS 109 and the amount recognized less cumulative amortization.

Derecognition

A financial liability is derecognized when the obligation under the linbility is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified. such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit or loss.

Offsetting
Financial assets and financial liabilities are offset and the net amount reported in the balance shect if there is a currently enforceablc legal night
to offset the recognized amounts and there is an intention to seltle on a net basis, to realize the assets and settle the liabilities simulianeously.

Cash and cash equivalents

Cash and cash equivalent includes cash in hand, demand deposit with bank and other short-term, highly liquid investments with original
maturities of theee months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value, and bank overdrafts.

Foreign Currency transactions and translations
Foreign currency are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign currency
denominated monetary assets and liabilities are translated into relevant functional currency at exchange rates in efttet at the balance sheet date.

Foreign exchange gains and losses resulting from the settlement of such transactions and from the transiation of monetary assets and liabihities
denominated in foreign currencies at year end exchange rates are generally recognized in statement of profit and loss.

Non-monetary assets and non-monetary liabilities denominated in foreign currency and measured at fair value are translated at the exchange
rate prevalent at the date when the fair value was determined. Non-monetary assets and non-monetary liabilities denominated 1 a [oreign
currency and measured at historical cost are translated at the exchange rate prevalent at the date of transaction. Translation differences on assels
and liabilities carried at fair value are reported as part of the fair value gain or loss and are generally recognized in statement of profit and loss,
except exchange differences arising from the translation of the following items which are recognized in OCT:

*  equity investments at fair value through OCI (FVOCI)
e afinancial liability designated as a hedge of the net investment in a foreign operation to the extent that the hedge 1s effecuve; and

e qualifying cash flow hedges to the extent that the hedges are effective.
Employee benefits

{i) Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a separate eniity and has
no obligation to pay any further amounts. The Company makes specified monthly contributions towards employee Provident Fund to
Government administered Provident Fund Scheme which is a defined contribution plan, The Company's contribution is recoynized as an
expense in the statement of profit and loss during the period in which the employee renders Lhe related service

(i) Defined benefit plang

The Company's gratuity plan is a defined benefit plan. The present value of gratuity obligation under such defined benefit plans is determined
based on actuarial valuations carried out by an independent actuary using the Projected Unit Credit Method, which recognizes cach penod of
service as giving rise to additional unit of employee benefit entitlement and measure each unit separately to build up the final oblipation. The
abligation is measured at the present value of estimated future cash flows. The discount rates used for determining the present vaiue of
obligation under defined benefit plans, is based on tlie market vields on Government securities as at the balance sheet date, having maturity
periods approximating to the terms of related obligations.

Actuarial gains or losses are recognized in other comprehensive income. Further. the profit or loss does not mclude an expecled return on plan
assets Instead net interest recognized in profit or loss is culculated by applying the discount rate used to measure the defined benelit obligntion
to the net defined benefit liability or asset. The actual return on plan assets above o belaw the discount rate 1s recognized as part of
remeasurement of net defined liability or asset through other comprehensive income.

Remeasurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net interest un the net defined
benefit Liability) are not reclassified to profit or loss in subsequent periods.
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(i)

The Company's gratuity scheme is administered through a third party trust and the provision for the same is determined on the basis of actuarial
valuation carried out by an independent actuary. Provision is made for the shortfall. if any, between the amounts required to be contributed to
meet the accrued Liability for gratuity as determined by actuarial valuation and the available corpus of the funds.

(iii) Short-term employee benefits

All employee benefits falling due wholly within twelve months of rendering the services are classified as short term employee benefits, which
include benefits like salaries, wages and performance incentives and are recognised as expenses in the period in which the employee renders
the related service

Short term employee benefits are measured on an undiscounted basis and are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid e.g. short term performance incentive, if the Company has a present legal or constructive
obligation to pay this amount as a result of past services provided by the employee and the amount of obligation can be estunated rcliably.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (“pust service
cost’ or ‘past service gain') or the gain or loss on curtailment is recognized immediately in profit or loss. The Company recognizes gains and
losses on the settlement of a defined benefit plan when the settlement occurs.

{iv) Compensated absences:

Compensated absences which are not expected to oceur within twelve months after the end of the period in which the emplovec renders the
related services are recognised at an actuarially determined liability at the present value of the defined benefit obligation at the Balance sheet
date In respect of compensated absences expected to occur within twelve months after the end of the period in which the employee renders
the related services, liability for short-term employee benefits is measured at the undiscounted amount of the benefits expected Lo be paid in
exchange for the related service.

Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreian currency borrowings to the extent that they are
regarded as an adjustment 1o interest costs) incurred in connection with the borrowing of funds. Borrowing costs allocated to and utilized for
qualifying assets pertaining t the period from commencement of activities directly attributable to the acquisition, construction or production
of upto the date of capitalisation of such asset are added to the cost of the assets. Qualifying asset is an asset that necessarily takes 2 substantial
period of time to get ready for its mtended use Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs.. All other borrowing costs are expensed in the period in which they occur

Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. that is if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and
allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of the lease compaonent and the
aggregate stand-alone price of the non-lease components.

The Company recognises a right-of-use (ROU) asset representing its right to use the underlving assets for the lease term and a lease lability at
the lease commencement date. The ROU asset is initially measured at cost, which comprises the mitial amount of the lease linbihty adjusted
for any lease payments made at or before the commencement date, plus any initial dircct costs incurred and an estimate ol costs to dismantle
and remove the underlying assel or to restore the underlying asset or the site on which it 1 located. less any lease incentives received.

The right-of-use assets is subsequently measured at cost less any aceumulated depreciation. accumulated impairment losses, if any and adjusted
for any remeasurement of the lease linbility. The right-of-use assets is depreciated using the straight-line method from the commencement dlate
over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are determined on the same
basis as those of property, plant and equipment. Right-of-use assets are tested for impairment whenever there is any indication that their carrying
amounts may not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset. or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero,

The Company applies the short-term lease recognition exemption to all assets that have a fease term of 12 moenths or less from the
commencement date. The lease payments associated with these leases are recognized as an expense on a straight-line basis over the lcase term.
Further, leases for which the underlying asset is of low value has been recognized immediately in the statement of profit and loss

"
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Taxation

Income tax expense comprises current and deferred income tax. Ineonié tax expense is recognized in net profit in the statement o f profit and
loss except to the extent it relates to items recognized directly in equity. in which case it is recognized in other comprehensive income.

Current income tax for current and prior periods is recognized at the amount expected to be paid or recovered from the tax authorities, using
the tax rates and tax laws that have been enacted or substantively enacted by the reporting date

Deferred income tax assets and liabilities are recognized for all temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the financial statements except for the cases mentioned below

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply te taxable income in the years it which those temporary differences are expected to be recovered
or settied. The effect of changes in tax rates on deferred income tax assets and liabilities is recounized as income or expense m the peried that
includes the enactment or substantive enactment date.

Deferred tax is not recognized for temporary différences arising on the initial recognition of assets and liabilities in a transuetion that is not a
business combination and that affects neither accounting nor taxable profits or loss at the ume of the ransaction, and temporary mvestment
related to investment in subsidiaries, associates and joint agreements to the extent that the Company is able to control the timing ol reversal of
the temporary differences and it is probable that they will not reverse in the foreseeable future

Deferred tax assels are recognised to the extent that it is probable that future taxable profits will be available against which they can be used.
The Company recognises 1 deferred tax asset only to the extent that it has sufficient taxable temporary differences or there 15 convincing other
evidence that sufficient taxable profits will be available against which such deferred tax can be realised. Deferred tax assets, unrecognised or
recognised, are reviewed at each reporting date and are recognisedireduced to the extent that 1t1s probable/no longer probable respectively that
the related tax benefit will be realised.

Minimum alternative tax ('MAT') paid in aceordance with the tax laws, which gives rise to future economic benelits m the form of adjustment
of future tax liability, is considered as an asset if there is convineing evidence that the Company will pay normal income tux 10 luture years.
Ind AS 12 defines deferred tax to include carry forward of unused tax credits that are curried forward by the entity for a specificd period of
time. Accordingly. MAT credit entitlement is grouped with delerred tax assets (net) in the balance sheet.

The Company offsets, the current tax assets and liabilities (on & year on year basis) and deferred tax assets and liabilities, where it has a legally
enforceable right and where it intends to settle such assets and linbilities on a net basis.

Provisions and Contingent Liabilitics

(i) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event. 11 15 probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be mude of the amount
of the obligation. When the Company expects some or all of a provision to be reimbursed, the expense relating to a provision is presented in
the statement of profit and loss net of any reimbursement. Ifthe effect of the time value of money is material, provisions arc discounted using
a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting s used, the increase n the provision
due 1o the passage of ume 15 recognised as a finance cost. Expected future operating losses are not provided for.

(ii) Onerous contract

Provision for onerons contracts. i.e. contracts where the expected unavoidable cost of meeting the obligations under the contract exceed the
economic benefits expected 10 be received under it, are recognised when it is probable that an outflow of resources embodying geonomic
benefits will be required to settle a present obligation as a result of an abligating event basedl on a reliable estimate of such obligation

(iii) Contingent liabilities

A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may probably not require an
outflow of resources. When there is a possible or a present obligation where the likelihood of outflow of resources is remoie, o provision or
disclosure is made.

Earnings per share
The basic earnings per share is computed by dividing the net profit attributable to the owners of the Company for the ycar by the weighted
average number of equity shares outstanding during reporting period.

The number of shares used in computing diluted earnings per share comprises the weighted average shares considered tor deriving basic
earnings per share and also the weighted average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares.
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Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they have been issued at a later date. [n
computing diluted earnings per share, only potential equity shares that is dilutive and which either reduces earnings per share or increase loss
per share are included. The Company does not have any dilutive equity shares.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker (CODM).
The Company has identified one reportable segment bhased on the dominant source, nature of risks and return and the internal orgamsation and
management structure and for which discrete financial information is available. The CODM monitors the operating results of the entity as a
whole for the purpose of making deeisions about resource allocation and performance assessment. Refer Note 41 for segment information and
segment reporting,

Statement of Cash flow

Cash flows are reported using the indirect method, whereby net profit before taxes for the period is adjusted for the effects of transactions of a
non-cash nature, any deferrals or aceruals of past or future operating cash receipts or payments and item of income or expenses assoviated with
investing or financing cash flows. The cash flows from operating, investing and financing dctivities of the Company are segregated

Recent pronouncements

Ministry of Corporate AlfTairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian
Ministry of Corporate Affairs (*“MCA™) notifics new standard or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time. On Mareh 23, 2022, MCA amended thie Companies (Indian Accounting
Standards) Amendment Rules, 2022, applicable from April Ist, 2022. as below:

Ind AS 103 — Reference to Conceptual Framework

The amendments specifiy that to qualify for recognition as part of applying the acquisition method, the identifiable nssets acyuired and
liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian
Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition date. These
changes do not significantly change the requirements of Ind AS 103. The Company does not expect the amendment to have any
significant impact in its financial statements.

Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts reccived from
selling items produced while the company is preparing the asset for its intended use. Instead, an entity will recognise such sales proceeds
and related cost in profit or loss, The Company does not expect the amendments to have any impact in its recognition of its property,
plant and equipment in its financial statements.

Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify that that the “cost of fulfilling” a contract comprises the “costs that relate directly to the contract”. Costs that
relate directly to a contract can either be incremental costs of fulfilling that contract (exnmples would be direet labour. materals) or an
allocation of other costs that relate directly to fulfilling contracts. The amendment is essentially a clarification and the Company does
not expect the amendment to have any significant impact in its financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021)
The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing whether to
derecognise a financial liability. The Company does notexpect the amendment to have any significant impact in its financial statements.

Ind AS 116 — Annual Improvements to Ind AS (2021)

I'he amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in order to resolve any potential
confusion reparding the treatment of lease incentives that might arise because of how lease incentives were described in that illustration.
The Company does not expect the amendment to have any significant impact in its financial statements.
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3 Property, Plant and Equipment

(% i million)

Particulars Leasehold Plantand  Furniture and Office Vehicles Total Capital work-in-
Improvements machineries fixtures equipment progress
(refer i)
Cost or Deemed Cost
As at 31 March 2020 18.28 197.28 4.53 1.02 3.81 224.92 -
Additions - 2.01 0.05 013 - 2.9 -
Deletions - - - - - - -
As at 31 March 2021 18.28 199.29 4.58 1.15 3.81 227.11 -
Additions - 14.55 013 1.33 - 16.01 -
Delenons - (3.93) - - - (3.93) -
As at 31 March 2022 18.28 109.91 4.71 148 isl 239.19 -
Accumulated depreciation
As at 31 March 2020 1.72 26.75 0.62 0.28 0.50 29.87 -
Depreciation for the year 1.73 3234 0.62 0.24 050 35.43 -
Depreciation on delelions - - - - - - -
As at 31 March 2021 345 59.09 1.24 0.52 1.00 65,30 -
Depreciation for the year 1.73 35.79 0.63 0.47 0.50 39.12 -
Diepreciation on deletions - (3.83) - - - {3:53) -
As at 31 March 20122 5.18 91.05 1.87 0.99 1.50 100,50 -
Net earrying amount
As at 31 March 2020 16,56 170.53 391 .74 13l 195.05
As at 31 March 2021 14.83 140.20 3.34 0.63 2.81 161.81 -
As at 31 March 2022 13.10 118.86 2.84 1.49 2.31 138.60 -

1.) The Leasehold improvéments are depreciated over & period of lease or useful life whichever is less. The lease period has commenced from 15 June 2013 The initial lease
period mentioned in the lease agresment is 9 years, with an option to extend the leasa for a further period of 9 years solely at the option of the Jessee. Hence the total lease
peritd is considered till 14 June 2031 ie. 18 years. Accardingly thessets mre deprecinted over the extended lease period

ii.) With effect from 1 April 2020, the Company has revised the uselul lives of certain property, plaut und equipment based on the operational efficiency review. As a result
the expected useful lives of these assets huve decreased (refer note 2).The change in accounting estimate is applied prospectively in accordance with Ind AS 8; 'Accounting

policies, changes in aceounting estimates and errars’. The effeet of these changes on the depreciation chirge in the curtent and future years is as follow:

(& i milliony

For the year ended 31 March 2021 | 31 March 2022 | 31 March 2023 | 31 March 2024 | 31 March 2025 Future yecars
Incrense in depreciation charge 910 8.83 1017 777 (3.02) {5.12)
) The title deeds of alf immovable properties are held in the name of the Company

4 TInvestment Property

(i mallign)
Particulars Freehold land Buildings Total
Cost or Deemed Cost
Balance as at 31 March 2020 1.01 4.11 5.12
Additions - -
Disposnls (101} (4.1 (5.12)
As at 31 March 2021 - . -
Additions A .
Disposals -
As at 31 March 2022 . - -
Accumulated depreciation
As at 31 March 2020 - 0.38 0.38
Depreciation for the year - 038 0.38
Depreciation on deletions - {076y 10.76)
As at 31 March 2021 - : .
Depreciation for the year
Depreciation on deletions - -
As at 31 March 2022 - . -
Net currying amount
101 373 4.74

As at 31 March 2020

As at 31 March 2021

As at 31 March 2022
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5 Intangible assets
(% m million)

Particulars Software Total
Cost or Deemed Cost

Asat 31 March 2020 0.33 0.33
Additions - -
As at 31 March 2021 0.33 0.33
Additions 125 1,25
As at 31 March 2022 1 1.58
Accumulated amortization

As at 31 March 2020 0.29 0.29
Amortization for the vear 0.02 0.02
As at 31 March 2021 0.31 0.31
Amortization for the year 0.09 0.02
As at 31 March 2022 0.40 0.40
Net ¢arrying amount

As at 31 March 2020 0.04 0.04
As at 31 March 2021 0.02 0.02
As at 31 March 2022 1.18 118

ta) The recoverable amount of a cash-generating unit (CGU) is the higher of its fair value less costs of disposal and its value in use. For the purpes: of determining fair value
afn CGU. the estimated future cash flows are discounted to their present value using & pre-tax discount rate that reflects current markel assessients of the time value of
money and the risks specific to the asset for which the gstimaies of future cash flows have not been adjusted

As of 31 March 2022 and 31 March 2021, the estimated recoverable amount of the CGU exceeded its carrying amount, hence no impairment is triggered
(b) The Company does not have any intangible assets under development
6 Loans

Carried at amortised cost
(€ i mrlliani

Particulars Asat As at
31 March 2022 31 March 2021
Current
Unsecured, considered good
Loans (o employees 079 0.55
Total 0,79 0.55

7 Other financial assets
(2 i mllion)
Particulars As at As at
31 March 2022 31 March 2021

Non-current
Unsecured, considered good

Security deposit 10.48 9.89
Total 10.44 9.8¢9
Current

Unsecured, considered good

Interest on security deposit receivables . 0.28
Interest acerued on fixed deposit 031 0.08
Total 0.3 0.36

8 Income tax assets (net)
(2 i millron)

Particulars As at As at
31 March 2022 31 March 2021

Non - current

Advance tax and tax deducted at source, net of provision for tax - 0.42

Current

Income tax liabilities, net of tax assets 030 8.11

a) The gross movement in the income tax asset / (liability) for the year ended 31 March 2022 and 31 March 2021 is as follows:
(€ 1 antlion)

Particulars For the year ended  For the year ended
31 March 2022 31 March 2021
Net incotne tax asset at the beginning (7 69) (4.08)
Current income tax expense (24 .27) (13.81)
Interest on income tax paid - (0.60)
Income tax paid (including imterest) 3146 10.80
Net income tax Hability at the end of the year (0,50) (7.69)
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12

Deferred tax assets (net)*

(Z w1 nllion)

Particulars

Asat
31 March 2022

As at
31 March 2021

Deferred tax assets

Provision for gratuity 110 0.03
Provision for compensated absences 112 0.86
Financial asset, carried at amortised cost 2.15 2.30
Lease liability 46,88 49.82
Provision for sales retums 024 049
Provision for discount 016 -
Provision for bonus 0.25 .
Loss allowances on financial assets, net .55 0.65
Provision for doubtful advances and receivables 257 -
Total deferred tax assef (A) 533.02 54.15
Deferred tax liabilities
Property, plant and equipment and intangible assets 751 12,26
Right-of-use assets 31.87 35,35
Total deferred tax linbilitics (B) 39.38 47.61
Net deferred tax assets (A-B) 1564 6.54
*Refer note 3?;{']
QOther assets
(¢ m nnllion)
Asat As at

Particulars

31 March 2022

31 March 2021

Non - current
Unsecured, considered good

Capital advances 12 126
Total 1232 1.26
Current
Unseenred. considered good
Balances with government authorities 8.28 1219
Less. Provision (3.28) -
- 1219
Prepaid expenses 209 1.67
Advance to suppliers 1066 16,37
Others - 0.30
Totul 1278 30.53
Inventories (Valued at lower of cost or net realizable value)*
(€ avamnillion)
Particulars s at As at
31 March 2022 31 March 2021
Raw materials 114 2834
Work-in-progress 79.88 61,01
Finished poods ** 24,88 2315
Total 135.90 112.50
= Refer Note 17 for Inventories hypothecated as security
** Including finished goods in transit as on 31 March 2022 520 million (31 March 2021: 24,52 million)
Trade receivables
(€ mithon)
Particulars \s at As at
31 March 2022 31 March 2021
Current
Unsecured and Undisputed
Considered good 269 50 21727
Less. Provision for impainnent allowance (! 54) (2.04)
267 96 215:23
Trade receivables - credit unpaired 0.45 0,28
Less Provision for credit impaired 10.45) (0.28)
Unbilled revenue 133 993
Total 271.29 225.16

* Refer Note 17 for trade recervable hypothecated as security
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Trade receivables (continued)

(1) The Company's exposure to credit and currency risks, and loss allowa
(1i) Refer note 36 for recervable from related parties

nces related to trade receivables is disclosed in note 34

(iii) Ageing for trade receivables from the due date of payment for each of the category is as follows:

(Z 1 milliow)

Particulars

Outstanding for following periods from due date of payment

Unbilled Current

Less than 6 6 Months 1-2Years 2-3 Years More (han 3

{not due) months  to 1 Yeur \ ears Total
31 March 2022
i) Undisputed trade receivable - considered good 3.33 219.74 48,76 1,00 - - - 272,83
i1) Undisputed trade receivable - which have
significant increase in credit risk - - - - - =
iii) Undisputed trade reccivable - credit impaired = . - - 0.45 - 0.45
iv) Disputed trade receivable - considered good - - - - -
v) Disputed trade receivable - which have
significant increase in credit risk - - - - - - 2
vi) Disputed trade receivable - credit imnpaired - - - - - = = -
Total 3.33 219.74 48.76 1.00 0.45 - - 273.28
31 March 2021
i) Undisputed trade receivable - considered good 993 113.29 110.92 2,99 - - - 227.20
i) Undisputed trade receivable - which have
significant increase in credit risk - - - - - 3
ii) Undisputed trade receivable - credit impaired - - - 0.28 - - 0.28
iv) Disputed trade receivable - considered good - - - - - - -
v) Disputed trade receivable - which have
significant increase in credit risk - . = - - - - -
vi) Disputed trade receivable - credit impaired - - - - - - - -
Total 9.93 113.29 110.92 2.99 0.28 - - 22748
Cash and cash equivalents
(Z 1n million)
Particulars As at As at
31 March 2022 31 March 2021
Balances with banks:
- in current accounts 0.20 2.86
- in cash credit account 4970 78.24
- deposits with original maturity of less than 3 months 6152 3013
Cash on hand % .
Total 1i1.42 111.23
Bank balances other than Cash and cash equivalents
(& mittion)
Particulars \s at As at
31 March 2022 31 March 2021
Current
Orher bank balances
In deposit accauits (with vriginal maturity of more than 3 months and less than 12 months)*# 1421 13,60
Total 1421 13.60

*Includes fixed deposit of 12 00 million as restricted bank balances under lien in favour of ICICI Bank as coll
#Includes 20.65 million as at 31 March 2022, which represents restricted bank balances in favour of Axis Bank as collateral security ag

amount of bank guarantee is 20.50 million.

<Thus space has been intentionally lefi blank

ateral security against cash credit faciliues as on 31 March 2022
ainst bank guarantee given to MPCB. The
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15 Equity share capital
(< in mdlion)

Particulars As at As at
31 March 2022 31 March 2021

Authorised

Equity shares

4 800,000(31 March 2021- 3,800,000) equity shares of 210 each 38.00 38.00
Total 38.00 38.00

Issued, subscribed and fully paid-up shares
(T 10 pualllen)
Particulars As at As at
31 March 2022 31 March 2021

Equity shares
2,800,000 (31 March 2021- 2,800,00) equity shares of 210 each, fully paid up 28.00 28,00
Total 28.00 28.00

(a) Reconciliation of the shares outstanding at the beginning and end of the reporting year
(% in nullion)

Particulars As at Asat
31 March 2022 31 March 2021
Number of shares Amount Number of shares Amount
Equity shares
At the beginning of the year 2,800,000 28.00 2.800,000 28.00
Issued during the year - - -
Atthe end of the vear 2.800.000 28.00 2,500,000 28.00

(b) Rights, preferences and restrictions attached to equity shares

The Company has only one class ol equity shares having par value of 710 each.  All equity shares carry similar vating rights of 1:1 and simular dividend rights. In the cvent of
liquidation of the Company , the holdets of equity shares will be enuitled 1o receive any of the remmning assets of the Company, after distribution of all preferential amounts, if
any The distribution will be i proportion to the number of equity shares held by the shareholders

(¢) Shares held by holding company:

Particulars As at As af
31 March 2022 31 March 2021
Number of shares %o Number of shares %o

Equity shares of 210 each fully paid up held by:
S I S Enterprises Limited 2.799.972 99.99% - -

(d) Details of shareholders holding more than 5% shares of a class of shares in the Company: -

Particulars As at Asat
31 March 2022 31 March 2021
Number of shares % holding in the Nuuwiber ol <hares % holding in
class the class
Equity shares of 210 cach fully paid up held by:
$.J.S Enterpnses Limited 2,799,972 99.99% . -
Exotech Exports and Investments Private Limited - - 1,400,000 50.00%
Mr, Umesh D Kothari - - 700.000 25.00%
Mr Rajiv D. Kothari E - 700,000 25.00%

(e) The Comipany has neither allotted any shares as fully paid up pursuant to contracts without payments being received in cash or by way of bonus shares nor bought back any
shares for the period of five years imiediately preceding 31 March 2022

S.)S Enterprises Limited, a company incorparated uider the [ndian Companies Act, 1956 has purchased all the equity shares held by Exotech Exports and Investments
Private Limited (14,00,000 equity shares), Mr. Umesh D. Kothari (7,00,000 equity shares) and Mr Rajiv D. Kothari {7,00,000 cquity shares) m the Campany vide share

purchase agreement dated 11 March 2021. Effective 5 April 2021, Exotech Plastics Private Limited has become wholly owned subsidiary of $.1.S. Enterprises Limited

(f) Details of sharcholdings by the Pr ter's of the Company: -

Particulars As at As at
31 March 2022 31 March 2021 % Change in
Number of shares % holding in the Number of % holding in the the year
class shares class

Equity shares of 210 each fully paid up held by:

S.J.S Enterprises Limited 2,799,972 99 99% - 99 99%,
Exotech Exports and Investiments Private Limited = - 1,400,000 50 00% -30 00%
Mr Umnesh D, Kothari - - 700,000 24 00% -25.00%

Mr. Rajiv D. Kothan - - 700.000 2500% -25.00%
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16 Other equity

(Z in million)

Particulars As af As at
31 March 2022 31 March 2021
Securities premium [Refer Note (a) befow] 22.80 22.80
Retained earmings [Refer Note (b) below] 337.14 298.36
Other comprehensive income [Refer Note (¢) below] 1.21 35l
Total 361.15 324.67

Nature and purpose of other reserves

a) Securities premium :

Amounts received on issue of shares in excess of the par value has been classified as securities premium. The reserve can be utilised in accordance with the provisions of

Section 52 of the Companies Act, 2013

(T 1n million)

Particulars As at As at
31 March 2022 31 March 2021
Opening balance 22,80 22.80
Increase / {lecrease) during the vear - -
Closing balance 1280 22.80
b) Retained earnings :
Retained earnings comprises of prior and current year's undistributed eamnings after tax
(Z in million)
Particulars As at As at
31 March 2022 31 March 2021
Opening balance 298.36 246,30
Profit for the ygar 3878 52.06
Closing bulance 337.14 298,30

¢) Other comprehensive income:

Differences between the interest income on plan assets and the return actually achieved and any changes in the liabilities over the year due to changes in actuarial assumptions

or experience adjustments within the plans, are recognised in *Other equity’ as other comprehensive income net of taxes

(& i mitlion)

Particulars

As at
31 March 2022

As at
31 March 2021

Remeasurement of net defined benefit liability or asset

Opening balance 3.51 3.59
Increase / (decreased) during the year 12.30) ((LO8)
Closing balance 1.21 .51
17 Borrowings
(% in million)
Particulars As at As at

31 March 2022

31 March 2021

Non current

Secured
Term loans
From others (refer Note (i) below) - 1361
Unsecured
From related parties (refer Note 36 and Note (i} below) 20,00 -
20.00 13.61
Less: current maturities of tenm loans - 10,45
20.00 316
Total non-current borrowings 20.00 3.16
Current
Secured loan
From bank
Current maturities of long tenm borrowings - 10.45
From others
Bill discounting facility from bank (refer Note (iii) below) 48.88 35.77
Total current borrowings 4888 46.22

Rupee loan (Secured)

Term loan from Mahindra & Mahindra Financial Services Private Limited of ¥35.00 million carries an interest rate of 2,05% p.a over and above SBI's base rate. The interest
rate for vearending 31 March 22 was 9.60% p.a. (31 March 2021: 9.35% p.a.) The loan is repayable mn 48 monthly prederermined nstalments which has commenced from 15
March 2018 The loan 1s secured by a) Demand Promissory Note for the entire loan along with the nterest, b) All assets proposed to be funded for the Plating Plant and c)

Cross collateralization of all machinery funded in the earlier term loan. During the year, the Company has repaid the loan

Inter corporate loan from holding company (Unsecured):

The Company fas availed inter carporate loar of 320.00 million carries an interest rate of 9,00% p.a. compunded quarterly fiom its holding company S J.S. Enterprises
Limited ("the lender"). The loan is repayable in 7 years in eight equal quarterly instalments starting from end of the 5th year from drawdown of firs| trimche

i Bill discounting facility from others

The Company has availed bill discounting facility (with recourse) from Mahindra & Mahindra Financial Services Limited (MMFSL). The mterest charged by MMFSL isata

fixed rate of 10.00% p.a. and is repayable within 64 days of discounting. —

|9
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17 Borrowings (continued)

iv The Company has been sanctioned a cash credit facility from ICICI bank canying interest rate (I-MCLR 6M + Spread 1.7
current assets (inventory and trade receivables) both present and future and on movable assets (except assets financed by Mahindra & Mahindra Financi

both present and future.

v The Company is filing monthly statement of inventories, trade receivables and trade payables for cash credit facility

below is summary of quarterly reconciliation of statement filed to the banks and books of accounts :

0%). These are secured by first and exclusive charge on the
al Services Ltd. and vehicles)

and working capital loan (unulised as at balance sheet date). The

(& 1 ittion)

Name of bank Quarter Particulars Amount as per Amount as Amount of difference Reason for material
ended books of account reported in the discrepancy
quarterly return/
statement
ICICI] Bank 31 March 2022 Inventory 13590 135.30 0.60 Goods in transit not
adjusted
Trade receivables 271.29 228.94 42.35 Bill discounted adjusted
against the trade
receivable.

Trade payables 165.47 15717 830 Expense payable and
capital  creditors  not
adjusted

ICIC1 Bank 31 December 2021 [nventory 12231 121.72 059 Goods in transil  not
adjusted
Trade receivables 214.05 187.26 2679 Bill discounted adjusted
against the trade
receivable.

Trade payables 121.28 110.44 10.84 Expense payable and
capital  creditors  not
adjusted

ICIC1 Bank 30 September 2021 Inventory 113.76 11317 0.59 Goods I transit  not
adjusted
Trade receivables 217 56 19218 253% Bill discounted adjusted
agatnst the trade
recetvable

Trade payables 143.50 125.90 17.60 Expense payable,
advance to supplier and
capital  creditors  not
adjusted

ICIC1 Bank 30 June 2021 Inventory 12293 11727 5.66 Goods n transit not
adjusted
Trade receivables 156,64 128,24 28 40 Bill discounted adjusted
against the trade
receivable.

Trade payables 96.56 75.44 21.12 Expense payable,
advance to supplier and
capital  creditors  mnot
adjusted

18 Trade payables
(Z i million)
Particulars As il As at
31 March 2022 31 March 2021
Total putstanding dues of micro enterprises and small enterprises (refer Note (i) below) 84.65 3.34
Total eutstanding dues of creditars other than micro enterprises and small enlerpises 80,82 145.27
ol 16547 148.61
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Trade payables (continued)

Kknown as Exotech Zanini Industries Private Limited)

Terms and conditions of above trade payables:

(i) For explanation of company's credit risk management - refer Note 33
(ii) Disclosure required under Clause 22 of Micro, Small and Mediwm Enterpri

se Development Act, 2006 (MSMED Act, 2006)

(¢ i willivn)

Particulars

As at
31 Murch 2022

As at
31 March 2021

(a) The principal amount and the interest due thereon remaining unpaid to any

- Principal
- Interest

(b) The amount of interest paid by the buyer in terms of Section 16 o

payment made to the supplier beyond the appointed day during each accounting year.

- Principal
- Interest

(¢) The amount of interest due and pay’

day during the year) hut without adding {
(d) The amount of interest accrued and remaining unpaid at the end of e

() The amaimt of further interest remaining due and pay
ahove are actually paid to the small enterprise for the pu

MSMED Act, 2006

(1v) Agemg for trade payable from the due date of paymen

able for the period of del

able even in th
rpose of disallownnce as a deductible expenditure und

ach accounting year.

t for each of the category is as follows:

supplier as at the end of each accounting year:

f the MSMED Act, 2006 along with the amounts of the

ay in making payment (which has been paid but beyond appotnted
lie interest specified under the MSMED Act, 2006,

e succeeding years, until such date when the interest dues as
er Section 23 of the

84,65

3.34

o o il

Particulars

Unbilled
payable

Outst

for following periods from due date of paymeil

Not due

Less than 1 year

2-3 years

More than 3 years

Total

31 March 2022

Micro enterprises and small
enterprises

Creditors other than micro
enterprises and small enterprises
Disputed dues of micro enterprises
and small enterprises

Disputed dues of creditors othier than
micro enterprises and small
enlerprises

10.12

80.08

57.96

1.10

0.03

84.65

80.82

Total

10.12

16.16

1.10

I

31 March 2021

Micro enterprises and small
enterprises

Creditors other than micro
enterprises and simall enterprises
Disputed dues of micro enterpises
and small enterprises

Disputed dues of creditors other than
micro enterprises and small
witerprises

831

4744

002

0.05

145.27

Total

92,79

47.44

0.02

0.05

148.61

Other financial liabilities

(Z in million)

Particulars

As at
31 March 2022

As at
31 March 2021

Non-current

[nterest accrued but not due on borrowings (refer Note 36)

012

0.12

Current
Interest accrued

[nterest accrued but not due on borrowings

Others

Payable to employees
Capital creditors
Discount payable
Other liabilities

10.27
177
030
013

0.05

9.59
117

0.33

Total
E——

175

1119

Tnformation about the Compapy’s exposure to interest rate, Toreien currency and liquidity risks i included m

Jote 34
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Provisions
(Z 1 miltion)

Parliculars Asal As at

31 March 2022 31 March 2021
Current
Provision for employee benefits
Provision for gratuity (refer Note 39) 395 0.10
Provision for compensated absence 403 310
Others
Provision for sales return 088 77
Provision for goods and service tax (refer Note (a) below) 095 -
Provision for carpatite social responsibility = 0.91
Total 9.81 5.88

Maovement in other provisions for the year ended 31 March 2022
(& in nnillion)

Particulars As at Provision made  Provisi Provision veversed As al
1-April 2021 during the yenr daring the vent during the yen 31 March 2022
Provision forsales return 177 0.88 . (177 .88
Provision for goods and service tax - 095 - 095
Provision for earparate social responsibility 09! - {091) - -
Total 2_68_ 2.39 (0.91) (1.77) 2.39
Movement in other provisions for the year ended 31 March 2021
(T in million)
Particulars Asat Provision made  Provision utilised Provision reversed As at
1Al 2020 during the year dirkng the year during the yea 31 Mareh 2021
Provision for sales return - 177 - - .77
Provision for carpimte social responsibility - 091 - - 191
Total - 2.68 - - 2.68
— —

During the year ended 31 March 2022, the ‘Company has recerved an Infimation of Laability ws 74(5) of CGST Act, 2017 amounting to 21061 million, including penalty, with
regards 1o inehigible nput tax eredit availed sgainst tax invaices 1ssued by Mis V Accurate Management Services Private Limited during the period July 2017 to December 2018 The
Company has been legally advised that the Company has a good case on merit as it has genuinely nvailed the services and paid GST to the vendor However, as a matter of prudence,
the Company has made a provision amounting to 39.23 million during the year as per note+ 0 and note 20 and disclosed the amount of penalty of Z1 38 million as Contingent
Liability in note 35

Other linbilities
(< i unillion)

Particulars Asat Asat
31 Miavch 2022 31 Mareh 2021

Current

Statutory habilities 893 13.18

Advance received from cistomers 15,22 3283

Jotal 24.15 46.01

Leases

The Company has recogmsed right-of-use assets and lease liabilities as below
(< in million)

Particulars Asal Agat
31 March 2022 31 March 2021
114 56 127.06

Right of use assets — land
Lease Labilives

Non-current 14075 15132
Current 2776 2776
When measuring lease lmbilities , the Company di | lease payments using 15 Inzremental botrowiny rate at date of commencement of lepse. The wiyhied-averaie mte

considered is 10% pa

Right-of-use assets: The details of the right-of-use asset held by the Company 15 as follows:
(< million)

Particulars Asal As at

31 March 2022 31 March 2021
Opening balance 127 0¢ 139,56
Depresiation charge for the yer (1250 112.50)
Cloging balance 114.56 127.06

The Company has a warehouse on lease with contract terms of less than one year This lease 15 classified as shori-term The Company has elccted not Lo 1ccognise richt-of-use assets
and lease liabilities for this lease

Amounts recognised in statement of profit and loss:
(T in million)

Particulars Asal As at

31 March 2022 31 March 2021
Interest on lease liabilities 1720 18,20
Depreciation of right-of-use assets 1250 12,50
Expenses relating to short-term leases 154 112
Other income « Finance income {055 \1.55)
Totsl _ 3044 . 31.27

Amounts recogaised in statement of cashflows:

The cash putflaw for leases 1s 227 77 million (31 March 2021 227 76 mulhion). The Company has not made any non-cash additions to nght-of-use assels and lease inbilities

During the year. for lease including cash outflow of short-term leases and leases of low-value assets, the Company had a cash oulflow of 1 54 milbon (31 Mareh 2021 2112
million)

The table below provides detatls regarding the undiscounted contractual maturities of lease hiabililies as at 31 March 2022 and 31 March 2021
(L.int million}

Particulars As at As af
31 March 2022 31 March 2021
Less than one year 2776 2776
one to five years 138,82 138.83
more than five years e 90.23 11799

Total 256.81 254.58
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Revenue From Operations

imited)

(T inandlion)

Particulars

For the year ended
31 March 2022

Fur the year ended
31 March 2021

Revenue from confract with customers

Sale of products 1,019 47 684.76
Other operating revenue
Scrap sales 077 0.50
Total revenue from operations 1,020.24 685,26
Sl

Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price

(T n nillion)

Particulars For the year ended  For the year ended
31 March 2022 31 March 2021
Revenite as per contiact price 1,034 07 686.44
Addition / reduction towards discount (net) 2.61) (1.68)
Adjustment / reduction lowards sales returi {net) (1155 -
Revenue from contract with customers 101947 684,76
e
Contract balances
2 in anllton)
Particulars As at As at
31 March 2022 31 March 2021
Trade recetvables (ineluding Unbilled) 27129 225.16
Advance from customers (1522) 32.83
Other income
@ million)

Particulars

For the year ended
31 March 2022

For the yenr ended
31 March 2021

Interest income:

on deposits with bank 272 1.01

on others 065 0.83
Income from government giant 386 1,54
Rental income 346
Profit on sale of investment property 53.83
Gain on de-recognition of financial asset 218
Profit on sale of property plant and equipment, net 0.02 -
Miscellongous income 039 1.30
_Ti_t'g_;l: 8.24 64.15

Cost of raw material consumed

& m anillion)

Particulars

For the year ended
31 March 2022

For the year ended
31 Murch 2021

Inventory of materials at the beginning of the year 28 34 1944
Add: Purchases 602 14 392.16
Less: inventory of materials at the end of the yeat 3114 28.34
M 599.34 38326

Changes in inventory of finished goods and work-in-progress

& million)

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Opening stock

Fimished goods 23145 1974
Work-n-piogiess 61.01 55.07
84.10 74.81
Closing Stock
Finished goods 24 8% 23.15
Work-in-progress 79 88 61.01
104.76 §4.16
Changes in inventory of finished goods and work-in-progress (2060 (9.35)

Employee benefits expense

€ in millton)

Particulars For the year ended  For the year ended
31 March 2022 31 March 2021}
Salaries. wages and bonus 89 60 7296
Centribution to provident fund, gratuity and other funds (refer Note 39) 407 457
Stalf welfare expenses 672 4.68
Total 101,19 8121

Qi
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Finance Costs

(2 in millton)

Particulurs

For the year ended
31 March 2022

For the year ended
31 March 2021

Interest expense on.

Borrowings To2 4,25
Income tax - 0.60
Lease liabilities 17 20 18.20
Statutory dues 000 0.53
Other barrowing costs 032 0.36
Total 25.50 23.94

Depreciation and amortisation expense

(€ in million)

For the year ended

For the year ended

Particulars

31 Mirch 2022 31 March 2021
Depreciation of property, plant and equipment (refer Note 3) 3912 3543
Amortisation of intangible assets (refer Note 5) 0.09 0.02
Depreciation of investment property (refer Note 4) - 0.38
Depreciation of right of use assets (refer Note 22) 1250 12.50
Total 51,71 48.33

Other expenses

(% in nmflian)

For the yeur ended

Fur the year ended

Particulars

31 March 2022 31 March 2021
Consumption of stores, spare and other supplies T2 15,82
Power and fuel 3812 30.02
Comimunication noo 0.83
Housekeeping charges S 4.95
Legal and professional (refer Note (1) below) 87 5.67
Rent RS 112
Repairs and maintenance
- plant and machinery [ 9.46
- building 0,06
- others 3.88 3.92
[nsurance 2520 2.08
Bank Charges 013 <
Rates and taxes 081 316
Net loss on foreign currency wansactions Gne 0.05
Carriage outward (net) 1527 9.36
Subcontracting charges 5068 3735
Job work charges 1951 14,69
Bad debts written-off 003 01e
Loss allowances on financial assets, net (0.33) 0.12
Provision for doubtful advances and receivables 9.2} -
Travel and conveyance 1530 11.66
Corporate social responsibility (refer Note 37) 202 091
Miscellaneous 4.57 3.55

216.40 154.94

Total

(i) Payment to auditors:

(1 nullion)

For the year ended

For the year ended

Particulars

31 March 2012 31 March 2021
Audit fee 135 1,10
Tax audit fee 013 020
Other Services - 0,50
Reumbursement of expenses 0.04 -
Total 1.54 1.80
Income tax

(&t tuidhion)

Particulars For the year ended  For the year ended

31 March 2022

31 March 2021

2) Amount recognised in the stacement of profit or loss

Current tax 2427 13.81

Deferred lax {¢redit) / charge {8.21) 021

Incame tax expense reported in the statement of profit or loss 16.U6 14.02

b) Income tax recognised in other comprehensive income

On rié t of defined benefit oblhigation 0.89 0.04
0,59 .04

Income tax charges to OCI
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Income tax (continued)

¢) Reconciliation of tax expense and tax based on accounting profit:

(% i milhion)

For the year ended

Particulars For the year ended
31 March 2022 31 March 2021
Accounting profit before income tax expense 54.84 66.08
Tax at company's domestic tax rate of 27.82% (31 March 2021: 27.82% ) 15.26 18.38
Tax effect of:
Expenditure for which deduction is not allowed under Income Tax Act, 1961 080 0.17
LTCG at differential rate (191)
Tax effect of indexation of capitalisation - (0.57)
Due to change in estimate - (1.87)
Tax pertaining to earlier years 032
Others - (.50
Income tax expense 10,00 14,02
d) Deferred tax
For the year ended 31 March 2022
(T in mitlion)
Particulars As at Recognised in Other Recognised in As at
01 April 2021  Comprehensive Income Statement 31 March 2022

of Profir and Loss

Deferred tax assets

of Profit and Loss

Provision for gratuity 0.03 0.89 018 110
Provision for compensated absences 0.86 - 036 1,12
Provision for bonus - = 023 0.25
Provision for discount = - 016 0.16
Financial asset, carried at amortised cost 2.30 - 015 2,15
Lease liability 49.82 - (294) 46,88
Provision for sales returns 0.49 - (0.25y 024
Loss allowances on financial assets, net 0.65 - (0 10y 0.55
Provision for doubtful advances and receivables - - 252 2,57
54.15 059 (U2 35,02
Deferred tax linbilities
Property, plant and equipment and intangible assets 12.26 = “75) 51
Rapght-of-use assets 3535 - (3481 31.87
47.61 - (824} 39.38
Deferred tax asset, net 6.54 0.89 8.21 15.64
For the year ended 31 March 2021
(T i million)
Particulars As at Recognised in Other Recognised in As at
01 April 2020 Comprehensive Income Stateme.:t 31 March 2021

Deferred tax assets

Provision for gratuity 0.72 0.04 0.73 0.03
Provision for compensated absences 080 - 00 0.86
Provision for bonus 023 - (023 -
Provision for comumission 230 - {2 30) -
Financial asset, carried at wnortised cost 3.06 - 0 76) 230
Lease hability 5248 - (2.66) 49.82
Provision for sales returns - - 049 049
Loss allowances on [inancial assets, net 0.61 - 004 0.65
60.20 0.04 (6.09) 54.15
Deferred tax liabilities
Property, plant and equipment and intangible assets 14,66 - (2440 12,26
Righr-of-use assets 38.83 - (RECEL 3535
53.49 - (§.85) 47,61
Deferred tax asset, net 6.71 0.04 (0.21) 6.54
Earnings per share ['EPS'|
The following reflects the income and share data used in the basic and diluted EPS computations:
(& i nblion, excom per eguity share data)

Particulars

For the year endad
31 March 2022

For the year ended
31 March 2021

Reconciliation of earnings

Profit after tax attributable to equity holders of the Company (a) 387y
Reconciliation of basic and diluted shares used in computing earnings per share :
Weighted average number of shares outstanding during the year for basic and diluted EPS (b) 2,800,006
Earnings per share ¢

13,88

Basic and Diluted Eaming per share (in%) (a/b)

52.06

2,800,000

18,59
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Accounting classification and {air value
The following table shows the carrying amount and fair value of financial assets and financial liabilities including their level of fair value hierarchy

Fair value hierarchy

The section explains the judgement and estimates made in determining the fair values of the financial instruments that are:

a) recognised and measured at fair value

b) measured at amortised cost and for which fair values are disclosed i the financial statements.

To provide an indication about the reliability of the inputs used in detenmning fair value, the Company has classified its financial instruments into the three levels prescribed under the
Indian Accounting Standard

The following table shows the carrying amounts of financial assets and financial liabilities as at 31 March 2022
i an aidlion)

Particulars Carrying Amount Fair Value

31 March 2022 Level 1 Level 2 Level 3 kot

Financial assets measured at nmortised cost

Loans 079 - - a

Trade recervables 271.29 - - - .

Cash and cash equivalents 111.42 = - . i

Bank balance other than cash and cash equivalents 14.21 . i - -

Other financial assets (non-current and current) 10,79 - - a -
Total financial assets 408.50 . = - 5

Finaneial liabilities measured at amortised cost

Lease liabilities 168.51 - = -

Borrowings (current and non - current) 68,88 - -

Trade payables 165.47 - - - .
Oither financial liabilities (non-gurrent and current) 12.87 - ¥ - -
Total finpneial linbilities 415.73 - E - -

The following table shows the carryiny amounts of financial assets and financial liabilities as at 31 March 2021
(i million)

Particulars Carrying Amount Fair Value Total
31 March 2021 Level 1 Level 2 Level 3
Finnncial assets measured at amortised cost
Loans {1.35 - - A
Trade receivables 225,16 - = - -
Cash and cash equivalents 111.23 - - 3 -
Bank balance other than cash and cash equivalents 13.60 - - - -
Other financial assets (non-current and current) 10.25 - 3 - -
Total financial pssets 360.79 . : = -

Financial liabilities measured at amortised cost

Lease liabilities 179.08 - - .
Borrowings (current and non - current) 4938 - - - -
Trade payables 148.61 - - -
Other financial linbilities (non-current and current) 11.19 - - - .
Total financial linbilities 388,26 - - -

Fair value hierarchy

Level 1: Level 1 hierarchv ncludes financial instruments measured using quoted prices

Level 2: The fiir value of fingiicial instruments that are not traded 1 an active market (for example, traded bonds, over-the-counter derivaitves] is detenmined wsing valuation
techniues which maximize the use of observable market data and rely as little ns possible on entity-specitic estmates. IF all significant inputs required o [ir value an instrunient are
observable. the thstrument is wcluded in level 2. This includes invesiment in mutunl finds. The furr values of mvestments in units of muiwal Tund are bosed on the Net Asset Valie
{NAV) as per the fund statement.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3

Fair valuntion method

The fiir value of the finaicial assets and labilities is included at the amount at which the instriient could be exchanged in a curent transaction between willing parties, other than in
1 foreed or liquidation sale. The fallowing methods and assumptions were used to estimate the fair values. lyvestments in mutual funds carried at fr value are generally based on the
Net Asser Value (NAV) as per the fund statement at the reporting date.

Financial nssets:
The Company has not disclosed the fair values for loans, trade receivables, cash and cash equivalents including other bank balances and other financial assets because then carryimg
amounts are a reasonable approximation of their fair value.

Financiai linbilities:

Borrowing  1vmeludes term loans, bill diseounting facilities and inter corporate loan. Borrowings are classified and subscquently measured 10 Lhe financial statements al amortised
cost. Considering that the 1nterest rate on loans is reset on yearly basis, the carrying amount of the loan would be a reasonable approximation of its L value

Traie payables and other financial liabitities . Fair values of trade puyubles and other financials liabilities are measured at balance sheet date value, as most of them are satsfied
withi a short perind and so their fair values are assumed alimost equal to balance sheet date values,
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(U]

(i)

Financial Risk Management
The Company’s activities expose to a variety of financial risks: credit risk, liquidity risk and market risk.

Risk management

The Company's Board of Directors have overall responsibility for the establishment and oversight of the Company’s risk manigement framework, The Company’s risk management
policies are established to fdentify and analyze the risks faced by the Campany, 1o set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed repularly to reflect changes in market conditions and the Company’s activities, The Company, through s traming and management standards and
procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and responsibilities,

The Company's Audit Commities overseas how management momitors compliance will the Company's risk management policies and procedures and reviews the adequecy of the risk
management framework in relation to the risks fnced by the Company. The Audit Committee is assissted in its oversite role by the internal auditor. Internal Audit function includes both
regular and ah-hoc eviews of risk gement controls and procedures, the results of which are reported to the Audit Committee.

Credit Risk

Credit dsk is the risk of financinl loss to the Company, if & customer or counterparty to a financial instrument fails to meet its contraciual obligations, and arises principally from the
Company’s receivables from customers Credit risk arises from cash lield wath banks and Gnancial institutions. as well as credit exposure 10 chents. mcluding oustanding acoonns
receivibles, The maximum exposure to credit Tisk is equal 1o the carrying value of the finmncial assets. The objective of mansging counterparty credit nsk 1< 1o prevent Jasses i financial
assets. The objective of managing counterparty credit risk is to prevent losses in financial assets. The Company assesses the credit quality of the counterparties, taking 1nto necount their
financial position, past experience and other factors. The carrving amount of financial asset represents the maximum credit exposure.

Trade and other receivables
The maximum exposure to credit risk at the reporting date is primarily from trade receivables. However, the management also considers the factars that may influence the credit nisk of us
customer base. Customers of the Company are spread across diverse industries and geographical areas. The Company limits its exposure to credit nisk from wrade recel vables by

establishing @ maximum credit period and takes appropriate imeasures 10 mitigate the risk of financial loss from defiults Recurring credit evluation of credit worthiness 15 performed
based on the financial condition of respective customer

Expected credit loss assessment for trade receivables as at 31 March 2022 and 31 March 2021 are as follows:

The Company establishes an allowance for credit loss that represents its estimate of expected losses in respect of trade and other receivables based on past and the recent collection trend
The maximum exposure to credit risk as at reporting date is primarily from trade receivables as at 31 March 2022 amounting to 2271 29 million (31 March 2021 %225 16 milhon) The
movement ifi allowanee for credit loss in respect of trade and other receivables during the year was as follows.

(& in milln)

Particulars As at As at

31 March 2022 31 March 2021
Balance as at the begmning of the year (232) (220)
Net measurement of loss allowance 033 (0 12}
Balance as aif the end of the vear (1.9 (2.31)

The following table provides information about the exposure to credit risk and expected credit loss for trade receivables:

12 n il

As at 31 March 2022 Gross carrying Weighted  Loss allowance
amount avernge loss rate
Current (not past due) 22307 047% 105
0-90 days 44 11 043% 019
91-180 days 465 237% on
181-270 days 0.80 18 46% 007
271-365 days 020 43 88% 012
> 365 days 045 100.00% 045
Balance ns ut the end of the year 273.28 1.99
As at 31 March 2021 Gross carrying Weighted  Loss allowance
amount average loss rate
Current (not past due) 11329 049% 031
0-90 days 9142 060% 055
91-180 days 19 50 357% 070
181-270 days 296 917% 027
271-365 days 003 38.02% 00!}
> 365 days 0.28 100 .00% 028
Balance as at the end of the year 227.48 .32
Liquidity risk

Liguidity risk i¢ the nisk that the Company will ot be able to meet its financial obligation as they became due The Company’s approach 1o managiing liquidity 1 to ensire. s 1ar as
possible, that it will have sufficient liquidity to mieet its liabiliies when they are due, under both normal and stressed conditions, without neurmng uniceeptable losses or riskmp damage
to the Company's reputation. Management manitars rolling forecast of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows, This 1s
penierally carried out by the management in accordance with practice and limits set by the Company

In addition, the Company’s liquidity management policy involves projecting cash flows and considering the level of liquid assets necessary to meet these. monitoring balance shect
liquidity ratios against internal and external regulatory requirements and muintaining debt financing plans.

Financing arrangement:
The Company maintains the following line of credit:

The Company has availed inter corporate loan of 220.00 million carries an interest rate of 9 00% p a compounded quarterly from its holding company SJS Enterprises Lumted ("the
lender"). The loan is repayable in 7 years in eight equal quarterly instalments starting from end of the 5th year from drawdown of first tranche
The Company has availed bill discounting facility (with recourse) from Mahindra & Mahindra Financial Services Limited (MMFSL). The mterest charged by MMFSL 15 at a fixed raie ol
10.00% p.a. and is repayable within 64 days of discounting i
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(iii)

Financial Risk Management (continued)

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2022 and 31 March 2021 The amounts are gross and
undiscounted contractual cash flow includes contractual interest payment and excludes netting arrangements

As at 31 March 2022
(3 1 million)

Particulars Contractual cash [Tows
. 3 years and
Carrying Amount Total 0-1 year 1-3 years above
Borrowings 68.88 68.88 48.88 - 20.00
Lease liabilities 168.51 256.81 27.76 83.29 14576
Trade payables 165.47 165.47 165.47 - -
Other financial liabilities 12.87 12.87 1275 - 0.12

As at 31 March 2021
(o mithon)

Particulars Contractual cash {lows
o i . 3 years and

Carrying Amount Total 0-1 year 1-3 years above
Borrowings 49.38 49,38 46,22 316
Lease liabilities 284.57 284.57 27.76 83.29 173.52
Trade payables 148,61 148.61 148.61 .
Other financial liabilities 11.19 11.19 1119 . -
Market risk

Market risk is the risk that the fur value of future cash flows of a financial instrument will fluctuate because of changes in market prices Market risk comprises three types of 11sk
interest rate risk, currency risk and equity price risk as discussed below:

A) Currency risk
The Company is exposed to currency risk to the extent that there is 2 nusmatch between the currencies in which sales and purchases are denomuimated and the respective functional
currency of the Company The functional currency of the Company is primarily Z. The currencies in which these transactions are primarily denominated are USD. EUR etc.

Management monitors the movement in foreign currency and the Company’s exposure in each of the foreign currency Based on the analysis and study of movement in foreign
currency, the Company decides to exchange its foreign currency

Exposure to currency risk
The summary quantitative data about the Company’s exposure to currency risk as reported to management is as follows.
(Z i million)

Particulars Currency As at As at
31 Murch 2022 31 March 2021
Amount in Amountin¥ Amountin Amountin I
foreizn currency fureizn currency
Trade payables usD - - 003 219
EURO* - 0,08 . 0.09

* The amount's are less than €0.01 million and hence disclosed as (-)
Sensitivity analysis

A reasonably possible strengthening (weakening) of the USD and EURO against INR at 31 March 2022 and 31 March 2021 would have affected (he measurement of financial
instruments denominated in foreign currency and affected equity and profit and loss by the amounts shown below . This analysis assumes that al} other vanables, 1 particular interest
rates, remain constant

(Z i muilon
Particulars Profit and loss L quity, net of tax
Strengihening Weakening  Strenutiening Weakening

31 March 2022
EURO (1% movement)* . = s

31 March 2021
USD (1% movement) (0.02) 0.02 (0.01) 001
EURO (1% movement)* - 3

* The amount's are less than 20.01 million / €0.01 million and hence disclosed as (-)

B) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 1n market interest rates. The { ompany's exposue (o the
risk of changes in market interest rates relates primarily to the Company's long-term debt obligations with floating interest rates

The Company manages its mterest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. The Company’s policy is to borrow funds at fixed and
floating rate of mterest
Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected, Wilh all other variables held constant,
the Company’s profit before tax 1s affected through the impact on floating rate borrowings, as follows:

7 1 milliony

Particulars As at As at
31 March 2022 31 March 2021
- 001

Increase in 50 basis points
Decrease in 50 basis points - {0.01)
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The Company's policy is to maintain stable and strong capital base structure with a focus on total equity 50 as to maintain investor, creditor and market confidence and to sustain
future development and grawth of the business. The Company monitors the return on capital as well as the level of dividends on its equity shares ‘The Company's objective when

managing capital is to maintain an gptimal structure so as to maximize shareholder value and safeguard its ability to continue as a going concern

The Company monitors capital using a ratio of 'adjusted net debt' to equity’. For the purpose of Company's capital management, adjusted net debt 15 defined as borrowings less cash

and cash equivalent, bank balance other than cash and cash equivalents and current investiments and total equity ncludes issued capital an

The Company's adjusted net debt equity ratio are as follows:

d all other equity reserves

(Z 1 nullion)

Particulars As at As at
31 March 2022 31 March 2021
Borrowings (current and non-current) 68.88 4938
Less : Cash and cash equivalent and other bank balances 125 63 124.83
Adjusted net debt (56.75) (7545)
389 13 352.67

Total equity

Net Debt to Equity Ratio

No changes were made 1n the objectives, policies or processes for managing capital during the year ended 31
36 Related Party Disclosure

(i) Name of related parties and description of relationship:

March 2022 and 31 March 2021

Holding company

S.J.S. Enterprises Limited (w.eyf 3 dpwed 2021)

Key management personnel (KMP)

(ST SV

Mr Rujiv D Kothari (AManaging Direcior upte = April 2021)
Mt Umnesh D Kothari (Director upto 5 Aprii 2021)

Mr. K A Joseph (Director w.e.f. 3 April 20211
Mr Sanjay Thapar (Director we.f. 3 ipril 2021
Mt Vishal Sharma (Directorw.e.f 3 April 2021)

Transaction with the partics in which
directors are interested

| Voss Automotive India Private Limuted fupue 5 Apitl 2021)

(ii) The following table is the summary of significant transactions with related parties by the Company:

i o nedlion)

For the year ended
31 March 2021

Particulars Type of transaction For the ycar ended

31 March 2022
S.J.5 Enterprises Limited Inter-corporate loan taken 20 ()i
S.J.S Enterpnses Limited Purchase of goods 053
S J.S Enterprises Limited Purchase of property, plant and equipiment 037
$.J.S. Enterprises Limited Interest income 014
S.J.S Enterprises Limited Reimbursement of expenses by the company 0 U0

Comimission

Sale of investment propeity
Sale of investment property
Sale of products

Rent Income

Mr Rajiv D Kothari

Mr Rajiv D Kothari

Mr Umesh D Kothari

Voss Automotive India Private Limited
Voss Automotive India Private Limited

175
2910
29,10

2,00

3.40

(iii) Compensation of Key Management Personnel ('KMP")*

(& qe tuiliteny

Particulars

For the year ended
31 Mirch 2022

For the year ended
31 Murch 2021

Mr. Rajiv D Kothari

530

Terms and conditions
(iv) Balance receivable from and payable to related parties as at the balance shect date:

(T m midlon}

Particulars Type of transaction As at As at

31 March 2022 31 March 2021
S.J.S Enterprises Limited Inter-corporate loan 20.00 -
S.J.S_ Enterprises Limited Trade payable 027 =
S.).S. Enterprises Limited Interest payable 012

Voss Automotive India Private Limited Trade payable

1.03

*As the liability for gratuity and compensated leave absences is provided on an actuarial basis for the Company as a whole, the amount pertunisg to the directors are not included

above,

Terms and conditions
All transactions with these related parties are at arm’s length basis
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(a)

Corporate Social Responsibility (CSR') expenditure

(Z in million)

Particulars For the year ended  For the ycar ended

31 March 2022 31 March 2021
Amount required to be spent by the Company during the year, # 139 091
Amount spent during the year
- construction / acquisition of any asset 137 -
- on purpose other than above - -
Shortfall at the end of the year 002 0.91
Amount spent on account of previous year shortfall
- construction / acquisition of any asset " -
- on purpose other than above 216
Total of previous years shortfall - 0.91
Transaction with the related party Nil Nil

NA NA

Movements in provisions
Nature of CSR activity

Promoting education and Rural development

# The amount required to be spent by the group for year ended 31 March 2022 is €139 million (31 March 2021: %0.91 million) and the short spent will be determined at the end of

the financial year

Commitments and Contingent Liabilities

(Z i million)

Asat
31 Murch 2022

Particulars

As aft
31 March 2021

i) Capital Commitments

Estimated amounts of contracts remaining to executed on capital account and not provided for 3199

i) Contingent liabilities
Bank guarantee 1
Goods and serviges tax [refer Note (a) below] 1

[N}
>

298

8.28

The above amounts have been arrived at based on the notice of demand or the assessment orders, as the case may be, and the Company is contesting these claims with the respective
authorities. OQutflows including interest and other consequential payments, if any, arising out of these claims would depend on the outcome of the decisions of the appellate authorities

and the Company’s rights for future appeals before the judiciary. The Company doesn’t expect any reimbursements in respect of the above contingent liabilities.

<This space has been intentionally left blank>




Exotech Plastics Private Limited (formerly known as Exotech Zanini Industrics Private Limited)
Notes to the financial statements

39 Assets and liabilities relating to employee benefits
(Z in million)

Particulars As at As at
31 March 2022 31 March 2021
Liability for grandity 2349 18.47
Plan assets for gratuity 19,54 18.37
Total employee benefit linhilities 3.95 0.10
MNon-current - -
Current 305 0o

The Company operates the following post-employment defined benefit plan

(a) Defined benefit plans (funded):

The Company operates post-employment defined benefit plan that provide gratuity, governed by the Payment of Gratuity Act, 1972 Emplayees who are in  continuous service
for a periad of 5 years are ehgible for gratuity, The amount of pratuity payable on retirement / termination is the employees last drawn salary per manth computed pruportionately
for 15 days salary muluplied for the number of years of service or part thereof in excess of six months The grawity plam 15 2 funded plan Tle Company does nat fully fund

the lability and maintains a target level of finding to be mamtained over 4 period of time based on estimations of expected gratnty paymenis.

These defined benefit plans expose the Company to actuarial risks, such as longevity risk, currency risk, interest rate risk and market (investment) nisk

A Funding

Company's gratuity scheme for employees is administered through a trust
framework set out in the funding policies of the plan. The funding is based o

set out in (E), Emplovees do not contribute to the plan.

B. Reconciliation of net defined benefit liability

The following table shows a reconciliation from the opening balances to the closing balances for the net defined assets / liability and its components

Reconciliation of present value of the defined benefit asset

fund with the LIC of India. The funding requirements are based on the gratunty fund's actuarial measurement
n a separate actuarial valuation for funding purposes for which the assumptions may differ from the assumptions

T an midlion)

Particulars As at Asat
31 March 2022 31 March 2021
Obligation at the beginning of the year 1847 16 98
Current service cost 119 115
Interest cost 116 109
Benefits paid (0.60) (0.84)
Actuarial gain / (losses) on obligations recognised in Other
Comprehensive Income (OCI)
Changes in financial assumption 2.45 095
Experience adjusiment 0,82 (4 86}
Obligation at the end of the year 23.49 18.47
Reconciliation of present value of the plan assets
Plan assets at the beginning of the year 1837 14 36
Interest income on plan assets 1.17 105
Contributions 070 341
Morality charges and taxes (0.09) 011)
Benefits paid (0.69) (0.31)
Return on plan assets excluding interest income recognised in OCH 0.08 (0.03)
Plan assets at the end of the year at fair value 19.54 18.37
3.8 0.10

Net defined benefit ligbilities

C. (i) Expense recognised in the statement of profit or loss

Zin mithion)

Particulars For the year ended  For the year ended
31 March 2022 31 March 2021
Current service cost 119 115
Interest cost 116 1.09
Interest Income 117 (105)
Mortality glinrges and taxes 0.09 0.11
Net gratuity cost 1.27 1.30

(ii)Remeasurement recognised in other comprehensive expense

(T in mithion)

Particulars For the year ended  For the year ended
31 March 2022 31 March 2021
Actuarial loss on defined benefit obligation 327 009
Return on plan assets, excluding interest income (0.08) 0,03
Jotal 3.19 0.12
D. Plan assets
(Z in million)
Particulars As at As at
31 March 2022 31 March 2021
Insurance fund 19,54 18.37
Total 19.54 18,37

'VG
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Assets and liabilities relating to employee benefits (continued)

E. Defined benefit obligation
(i)Actuarial Assumption:

Particulars As at Asat

31 March 2022 31 March 2021
Rate of return on plan assets 6.40% 6,60%
Discounting rate 6.80% 6.40%
Future salary growth 9.00% 6.00%
Attrition rate 12.00%% 12.00%
Weighted average duration of Defined benefit obligation (in years) 6,84 6.26
Retirement age 58 Years 58 Years
Notes:

(i) The discount rate is based on the prevailing market yield on Governmental Securities as at the balance sheet date for the estimate defined obligations
(ii)The expected retwrn on plan assets is determined considering several npplicable factors mainly the composition of the plan assets held, assessed risk of assel management tustotical results

of the return on plan assets and the Company's policy for plan asset management.
(iii)The estiinate of future salary increases considered in actuarial valuation takes into account inflation, semority, promotion and other relevant factors such as supply and demand

in the employment market.

{ii)Sensitivity analysis
Iteasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the

amounts shown below:
(T in milhon;

Particulars As at Asas
31 March 2022 31 March 2021
Projected benefit obligation on Current assumption 2349 1847
Impact of change in discount rate by +1% (122) (092)
Impact of change in discount rate by -1% 135 1.02
Impact of change in salary rate by +1% 111 0.84
Impact of change in salary rate by -1% (1.02) {076}
Impact of change in employee tumnover rate by +1% 0.12) 0.02
Jmpact of change in employee tumover rate by -1% 014 (0.01)

F. Maturity profile of defined benefit obligation

The Defined benefit obligation shall mature after the year ended 31 March 2022 as follows:
(L million

As at

Particulars

31 March 2022
Year ended
31 March 2023 4.97
31 March 2024 243
31 March 2025 3.29
31 March 2026 318
31 March 2027 255
After 31 March 2027 16 51

(b} Defined contribution plan:
The Cohipany makes conteibutons for qualifying employees to Proyident Fund and other defined contribution plans. During the year, the Company recopnised 3 66 million (31 Mareh
2021 #3 12 million) towards Provident Fund and 20.05 million (31 March 2021: 20.03 million) towards Emplayee State Insurance Corporation.

The Company is engaged in the manufacturing of automebile components. The Beard of Dircctars being (he Clief Operating Decision Muker (CODM) evaluates the Company's
performanee and allocates resourees bised on an onalysis of various performance indicators by industry classes. All operating segments’ operating resilts pev reviewed regularly by CODM 10
make decisions about resources 1o be allocated to the segments and assess their perfonmance. CODM believes that these are govemed by same set of risks wnd retumns hence, CODM reviews
them as one balance sheet component. Further, the economic environment in which the company operates is significantly similar and not subject to matenaliy different risk and rewards. The
revenues, total expenses and net profit as per the Statement of Profit and Loss represents the revenue, total expenses and net profit of the sole reportable sepnient

Geographical information
The company operates In a single geographical location. The company derives all its revenue from India. firther all the non-curvent assets other than financial mstruments are located 1n India

Major customer
Following 1s the breakup of customer individually accounted for more than 10% of the revenue from external customers during the year ended 31 March 2022 and 31 March 2021
(Z n million)

Particulars For the year ended For the year ended
31 March 2022 31 March 2021
Customer A 450.26 129 89
Customer B 20519 109 88
Customer C 102,19 -
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Exotech Plastics Private Limited (forierly known as Exotech Zanini Industrics Private Limited)

Notes to the financial statements
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Financial ratios

Particulars Numerator Denominator For the yenr ended For the year ended

=
31 March2022 31 March 2021 " "TiAnce (%)

Current ratio (in times) Total current assets Total current liabiliucs 189 168 12 50%

Debl - equity rauo (in times) Debt, consisting ol'borrowing and  Total equity 061 003 -6 15%
lease liabilities

Debt service coverage ratio (in times) Earnings available for debt service ~ Debl service 251 07 -23,24%

Return on equity (in %) Net profits for the year - Preference  Average total equity 997% 14 70% -4 79%
dividend (if any)

Inventory wmover ratio (in times) * Cost of goods sold Average invenlory 4.66 Jo2 28 73%
Trade receivables tumover ratio (in times) # ~ Revenue from operations Average trade recenables 411 125 27 24%
Trade payables turnover ratio (in times) Net credit purchases Average trade payables 383 Q) 18 58%
Net capital turnover ratio (in times) Revenue from operations Working capital 39 342 15 79%
Net profit ratio (in %) Net profit for the year Revenue from operations 3.80% 760" -3.80%
Return on capital employed (in %) Profit before linance cost and taxes ~ Capilal employed 12.82% 15 49%% -2.67%

Eamings available for debt service = Net profit after taxes + Non-cash operating expenses + Finance cost + other non cash adjustments
Debt service = Interest and lease Payments + Principal repayments

Working capital = Total current assets less total current liabilities

Capital employed = Tangible net worth + Lease liability + Delerred fax liabilitv

The Company has not made any investments during the year ended 31 March 2022 and 31 March 2021, hence ratio of return on investiments not given

* Vanation is mainly because of proportion of increase in cost of goods sold is more than increase in average inventory
# Varation is primarily due to increase in turnover

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any otl:er sources or kind of funds) by the Company (o 1 in any other person(s)
or entity(ies), including foreign entities (*Intermediaries”) with the understanding, whether recorded in writing or otherwise, thal the Intermediary shall lend or invest in party
identified by or on behalf of the Company (Ultimate Beneficiaries) The Company has not received any fund from any party(s) (Funding Party) with the undersianding that the
Company shall whether, directly or indireclly lend or invest in other persons or entities identified by or on behalf of the Company (Ultimate Beneficiaries™) or provide any guarantee
security or the like on behalf of the Ultimate Beneficiaries

Note on "Code ou Sucial Security, 2020

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contribuuans by the company towards Provident Fund and Grawity The Mimstry of
Labour and Employment had rcleased draft rules for the Code on Social Security, 2020 on 13 November 2020, and invited suggestions from stakehoidurs which are unuer
consideration by the Ministry The Company will assess the impact and its evaluation once the subject rules are notified The Company will give appropriale nnpact in its fingncia
statements in the period in which, the Code becomes eflective and the related rules (o defermine the financial impact are published

Other statutory information :
i) The Company does nol have any Benami property or any proceeding is pending against the Company for holding any Benami property

ii) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory period
i) The Company has not traded or invested in crypto currency or virtual currency during the financial year
iv) The Company is not classified as wilful defaulter

v) The Company doesn't have any transaction which is not recorded in the books of accounts that has been surrendeied or disclosed as income dunng the year in the 1ax assessments
under the Income Tax Act, 1961 such as search or survey

1) The Company did not have any transactions with companies struck off under Section 248 of the Companies Act, 2013 or Seczion 560 of Companies Act, ' *
vii) The Company does not have any investment property during the financial year

viii) The Company has not granted any loans or advances in the nature of loans (o promoters, directors, KNPs and the related partics (as defined under Companies Act,2013), during
the financial year which are repayable on demand or without specilying any terms or period of repayment

Events after reporting period
There have been no material events since the end of the reporting period which would require disclosure or adjustment to the financial statements for the year enced 31 March 2022

Previous year's figures have been regrouped / reclassified wherever necessary to confirm with amendment in Schedule 111 1o the Companies Act 2013, 1ssued by Ministry of Corporate
Affairs vide notification dated 24 March 2021
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